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GOOD WILL 


OOD WILL is perhaps the comers, however, must still win 
greatest of all business para- their spurs. 
doxes. The modern practice is 
to carry it on the balance sheet at 
$1.00 although its value is usually 
beyond price. 


The interesting question arises: 
Will the spurs be won only after 
years of laborious toil and effort, 
or can Good Will be anticipated 
through the judicious use of adver- 
tising by providing information 
and facts that are interesting, in- 
structive and frank? 


Good Will is the summing up of 
thousands of little assets, many of 
them abstract, and most of them 
intangible. 

A series of institutional advertise- 

Established companies, through ments in media of the character of 
age, reputation and contact with The Financial World can go a 
the public, are invested with that long way to assist reputable adver- 
poterit paradox, Good Will. New- tisers in that direction. 





The readers of The FINANCIAL WORLD are investors. As shareholders in 
any particular enterprise, their Good Will is of inestimable value. 
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Leaders of the 
Next Bull: Market 
AThe bear market is ending. Clearly 
defined evidence points to the prob- 
ability of a permanent bottom being 
established in the not far distant future. 
This may not necessarily be followed by 
an immediate up-rush in stock prices, 
but the stock market proverbially dis- 
counts in advance important changes 
in the business trend, and investors 
should be laying plans now for building 
new fortunes, recouping past losses, and 
securing for themselves a liberal return 
on their capital. Our staff of analysts is 
now examining the past records and 
future prospects of numerous common 
stocks. Dozens of issues will be 
diminated, until the final list contains 
only those which appear to have the 
requisites for leadership in the next bull 
market. No investor can afford to 
miss this feature, which will appear in 
an October issue. 


Depression 

and Prosperity 

AVolumes could be written concerning 
the factors responsible for ‘prosperity 
and for depression, and the interplay 
which exists among them. A graphic 
chart, however, tells the entire story 
on two pages and constitutes a valuable 


contribution to popular economics. A 
study of permanent interest. 


The Preferred 
Stock Leader 


ANumerous preferred stock issues 


have been unduly depressed in price, 
induding some of the very highest 
grade. Conservative and long sighted 
investors await just such times as the 
present for outstanding purchase oppor- 
tunities, and one of these appears 
available now. An analysis of this 
leader will appear soon. 


Mechanics of 
Odd Lot Trading 


AWhy must the odd lot buyer pay a 
fraction more for his stock than the 
large investor who buys full lots? What 
determines whether this premium is an 
hth of a point or a quarter point? 
ese and other important questions 
ly affecting every small investor 
ae answered in a forthcoming article, 
will contain information vital 
every odd lot investor or trader. 
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IT IS NOT PRICE, 


BUT 


VALUE THAT COUNTS 


VERY magazine is a magnet 

that draws unto itself a 

particular class of readers, 
and its contents, therefore, are pre- 
pared with that idea always in 
mind. 


Leaving trade publications out of 
the discussion, and considering 
only magazines of broader appeal, 
we find some that are published for 
the ultra-smart, others for house- 
wives, still others for yachtsmen, 
or golfers, or devotees of other 
sports, for stamp collectors, and so 
on through a long list which covers 
every vocation or avocation that 
one may have. 


The Financial World is published 
now—and has been published for 
29 years—for the purpose of dis- 
seminating news about the trend 
in business; the effect of the trend 
on corporations and their securities; 
analyses and specific recommenda- 
tions. In short, it is our aim and 
purpose to counsel with and advise 























a large army of investors in the 
employment of their surplus funds. 


Naturally, an editorial policy of 
that kind has the effect of drawing 
to the magazine only a certain 
type of reader. At $10.00 per year, 
the person with only an academic 
interest in investment can hardly 
afford to subscribe. 


Readers of The Financial World are 
obviously people of means., They 
are not all wealthy, but practically 
all of them have surplus funds for 
investment, and it is for help and 
guidance in investing these funds 
that they look to The Financial 
World each week. 


The Financial World offers to ad- 
vertisers, both financial and gen- 
eral, entrée to a clientele with con- 
siderably more than average buy- 
ing power. They are people who 
are not likely to let the barrier of 
price stand in the way of acquiring 
what they really want. 





The cost of advertising in The Financial World is surprisingly low— 
$450 per page, and smaller space in proportion, A repre- | 
sentative will be glad to furnish detailed 
information on request. 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Stock market continues under influence of dividend actions — Bond price 

movements uninspiring — Stability features commodity price indexes — Bus- 

iness still lags, some gains probable shortly — Textile activity continues upward 
trend — Machine tool trade slightly better 


OMMODITY price stability has been apparent. for 
C more than three months, but has not yet served to 

arrest the declining trend of security prices. General 
industrial activity has shown little inclination to improve, 
despite seasonal influences, although here and there some 
progress is apparent. Retail trade, for instance, has 
heen somewhat better coincident to reopening the schools, 
but cooler weather would add to the gains in this line. 


HE basic steel industry presents a mixed picture 

with leading authorities unable to agree whether last 
week showed an increase in the rate of operations or no 
net change in the situation. Announcements of wage cuts 
ae expected shortly from the Steel Corporation, and 
swings therefrom should result in fourth quarter gain in 
arnings. Markdown in copper to 7 cents a pound 
should have effect of further curtailment of output and 
sme statistical improvement for the industry. 


HE barometric machine tool trade has recently shown 

gains in some sections, but progress so far has not 
been great. Railroad equipment buying is still at low 
ebb; seasonal rail buying movement should soon be under 
way, but volume promises to be comparatively small. 
Electric power output lags further; best showing is made 
by Atlantic seaboard. A substantial amount of public 
works construction is in prospect, and is expected to 
provide many jobs during the coming winter. 


HOSE few super pessimists who hold that business 

improvement cannot get under way until after the 
Presidential elections next year should examine the his- 
torical records. In 1904, 1908 and 1924, elections in each 
instance followed the actual turns in the trend of in- 
dustrial activity. No conclusive reason is apparent now 
for business having to mark time until after the contests 
next fall are out of the way. 
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Nore: The “ Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange: the solid line 
figures reported once a month by the Steck Exchange, whereas the dotted line shows the week-to-week compilation by THE Fina NCIAL 

: e “Loan Ratio” expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed: the 
line shows the Stock Exchange’s figures. reported monthly, while the dotted line shows Tue Financiat Worvp’s computation of changes which 
f monthly sales to total number of listed shares is shown by the line ‘‘ Percentage Turnover In Sales." 
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Securities Outlook 


Lifting Himself by His Bootstraps 


cent official Stock Exchange rate 
Figures now available on Auguy 





HE “dividend market”’ of the 

past several weeks continues, 
and early last week selling was 
probably influenced by the need for 
cash on the part of numerous tax- 
payers to meet the September 15 
income tax installment. Since the 
middle of last month share prices 
have come under the pressure of 
one item of bad news after another, 
most of which were in the nature of 
dividend euts and omissions. Ad- 
ditional developments may con- 
ceivably crop up from time to time, 
but at the present time it appears 
that the bulk of the adverse news 
is now well out of the way, for the 
time being, at least. About the 
middle of October, third quarter 
earnings statements will begin 
making their appearance, and it is 
impossible to work up any degree 
of enthusiasm concerning their 
probable character. The long de- 
layed fall seasonal improvement in 
business may possibly be discern- 
ible at that time, in which évent 
third quarter reports might be largely 
regarded as historical record rather than 
an indication of the then current state of 
affairs. So far as this goes, time alone 
will furnish the answer, and the all im- 
portant question at the present is that of 
policy for the common stock investor. 

Signs accumulate that the bottom of 
the decline is being approached and, this 
being the case, it is evident that present 
holders of good securities have more in- 
centive than ever for retention. Po- 
tential purchasers could well engage 
themselves in the task of searching out 
attractive opportunities for investment, 
laying their plans for long term accumula- 
tion to be effected upon the arrival of 
definite indications of a turn for the better 
in the general situation. 
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Business Prospect 


RADE is dull and evidences of any 
important pick-up in the next week 

or two are still lacking. Whatever en- 
couragement is afforded by the present 
situation comes largely from continued 
commodity price stability, an important 
factor in the reestablishment of confi- 
dence. Following a steady decline from 
August, 1929, to last May, for the past 
seventeen weeks wholesale prices have 
fluctuated less than 2 per cent, a per- 
formance which has not been duplicated 
in numerous years of ‘‘normal’’ busfness. 
We may continue to see minor fluctua- 
tions from time to time, but in view of 
the drastic liquidation of the past two 
years the conclusion is unescapable that 
the next important change will more than 
probably be toward higher levels. An 
upward price trend has always resulted 
in substantial buying for forward needs, 
and there appears no reason to look for 
a different result in the present situation. 
The textiles are still furnishing one of 
the industrial bright spots. Cotton 
cloth production last month showed a 
gain of nearly 9 per cent above the July 
level, and actual shipments for the month 
were 9 per cent in excess of pro- 
duction. Wool figures are tardy, but 
consumption for the last month available, 
July, registered a further sharp increase. 
A number of times in the past the textiles 
have led the remainder of industry out of 
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a depression, and it appears that prec- 
edent is again being followed. 

Liquidation of wages, always one of the 
last readjustments to be made, should 
be about completed by the end of the 
year. The Steel Corporation, for in- 
stance, is expected to take some such 
action within a month or so, and rail 
wages will probably be acted upon fol- 
lowing the I. C. C. decision on rate in- 
creases. The process of deflation is 
doubtless in the last stages, with the 
actual time of the turning point still in 
doubt. Mid-winter revival is entirely 
possible, but failure of recovery to develop 
at that time would strongly suggest the 
early spring as the time for the sun to 
break through the business clouds. 


or 
Credit Situation 


HE September 15 income tax payment 
date has come and gone with little 
effect upon the money market except the 
usual tone of somewhat greater ease, 
with call money quoted ‘‘outside” at 1 
per cent, with little demand evident 


even at that discount from the 1% per . 


acceptance financing show litt 
except the declining trenq ; 
bankers’ bills, which for some tn, 
-has been so evident. Tota] redue 
tion of $102 millions in Europes, 
credits during the past two months 
affords striking evidence of the 
effect of the financial disturbance, 
on our foreign credit bys 
Export bills last month dropped 5; 
millions, a further reflection of tj, 
present uncertain credit conditio, 
in foreign countries. Import gy 
ceptances, however, were off only 
$8 millions. 

Credit is being liquidated, ty 
same as every other commodity 
and in this field also it appears thy, 
deflation is nearing an end. . 
ity loans, for instance, declined by 
$10 millions last month as againg 
$199 millions in the preceding 
month and an average monthly 
drop of about $250 millions yy 
witnessed during the precedj 
15 months. While the bulk of this 
decline reflects security sales hy 
margin holders to outright owners, much 
of it represents the paying off of indebted. 
ness to banks and brokers. As one write 
said during the 1884 depression, “Ih 
America in times of prosperity we make 
our debts; in times of depression we pay 
our debts, and then we start again.” 
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Barometer Changes 


ITTLE improvement is expected over 
the next month or so in passenger 
automobile output; as a matter of facta 
continuation of the present declining 
trend may well be experienced into 
November or later, depending upon the 
time of appearance of new models. Lowe 
earnings are the immediate future pros 
pect, and the right hand indicator has 
been lowered to reflect this situation. At 
the present time it appears that com 
mercial car output will follow the trend 
of passenger cars, and the future ind- 
eator for this group has been similarly 
adjusted. Current earnings of the truck 
manufacturers are, according to available 
data, running below the levels of a year 
(Please turn to page 27) 
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THE FINANCIAL WORLD INDEX OF BUSINESS ACTIVITY 
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| The Importance of Parity 
for the Pound Sterling 
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By ANDREW A. 


Editorial Staff, THe Financia WorRLD 


HEN Great Britain reestab- 
Wis the pound sterling at its 
pre-war parity in 1925, it 
gecomplished a feat not duplicated by any of the other Euro- 
nations which actively participated in the World War. 
France, Italy, Belgium, Germany and Austria all went through 
a period of severe currency inflation, which in the case of Ger- 
nany took monstrous proportions and finally led to the issu- 
ance of a new currency. Most of the others retained the old 
eurrency but changed the parity with relation to gold. France, 
forinstance, stabilized the franc at one-fifth of its former value. 
This devaluation of many of the European currencies, and the 
ensuing partial repudiation of debts previously contracted 
ynder the gold clause, represents practically the heaviest tax 
eer levied by the various states, which thereby rid themselves 
ofa substantial part of their obligations. The price for this 
ure was the impoverishment of large groups of the popu- 
lation and destruction of revenue sources which would have been 
available for the methods of regular taxation. 

England, on the other hand, adopted the policy of revaloriz- 
ing the pound, inflated through financial developments incident 
tothe war, to its former parity. Thus, while the English people 
yere spared the sacrifice of the indirect tax through stabiliza- 
tin of the currency at an inflated parity, it is obvious that the 
dower process of deflation 


BOCK, Ph.D. 

the medium of exchange in the trade 
between various countries which have 
other monetary standards. For in- 
stance, if a Brazilian exporter ships coffee to France, or Italy 
or Finland, he bills not in francs, lire or Finnish marks, but 
in pounds, and draws on a London bank with which the 
Kuropean importer has opened an acceptance credit. +«Such 
bills, mostly running 90 days, are sold by the Brazilian exporter 
to a local bank and he receives credit in milreis. The bank in 
turn sends the bill for acceptance to its London correspondent 
who keeps it in his portfolio or sells it to the bill market, thereby 
taking care of the financing of this coffee shipping transaction 
until the bill is paid at maturity. 

This one example, which is duplicated many times each day 
by all nations participating in international trade, sufficiently 
illustrates the importance of the English pound as a world 
currency. This financing business is one of the most important 
sources of income for the British banking community and its 
real value is higher at the legally established parity of the 
pound than it would be in an inflated currency. Furthermore, 
Great Britain has the largest merchant fleet in the world and 
freight rates and income from passenger service are billed in 
pounds. And last but not least, the mest important item 
in Great Britain’s international ledger is the income from its 

. investments abroad, currently 





(which has not yet been fin- 
ished in all instances) should 
result in a permanently higher 
taxation level for British sub- 
iectsas compared with those of 
other European nations. This 
sone important point to be 
considered in comparisons of 
pr capita rates of taxation in 
various countries, if miscon- 
eptions and misunderstand- 
ings as to the value of statisti- 
tal data on taxation are to be 
avoided. 

Various reasons motivated 
Great Britain in its decision to 
sabilize the pound at its 
fumer parity in 1925. Com- 
pared with the French france, 
the German mark and the 
Italian lira, the importance of 
the English pound goes far 
beyond the confines of the 
British Empire. The pound 
8a veritable world currency, 
london before the war was 
te world banker par excel- 
knee. Based on the pro- 
vebial reputation of the stabil- 
lly of the pound, London had 

me the repository for 
hugeamounts of foreign-owned 
holey and had obtained the 
distinction of being the most 
lmportant clearing-house for 
ilenational trade. Still 








Dogged Old John Holds On Tight 


placed by various estimates 
at between $15 billions and 
$20 billions. An _ inflated 
pound was welcome to the 
foreign debtors as it lightened 
the burden of the debts in 
terms of gold, but such a 
status was less satisfactory 
for the British investor, who 
received less than that to 
which he was really entitled. 
It has been contended that 
the size of Great Britain’s 
foreign investments was the 
principal motive for the Brit- 
ish Government placing the 
pound again on its former 
legal parity and to keep it 
there irrespective of the sacri- 
fices involved. However, re- 
cent developments have dem- 
onstrated the vulnerability of 
the pound in periods of in- 
ternational crises and have 
exhibited the necessity of fur- 
ther sacrifices to prevent it 
from toppling from its high 
pedestal of legal parity. 

In 1925, when England re- 
turned to the gold standard 
and London again became a 
free gold market, the stability 
of the pound was buttressed 
by a credit of $100 millions 
extended to the British Gov- 
ernment by a New York 








¢aiming first place, Great 
fritain has been forced to admit, though reluctantly, that 
®an aftermath of the war it has lost a considerable part of 
8 former preeminence to the United States. Nevertheless, 
‘ls Position of the London money and capital market in the 
temational trade was one of the principal reasons which 
idueed the British Government after the war to make every 
ort to reestablish the pound at its pre-war parity. Besides 
» With the exception of the Canadian dollar, the various 
houetary systems of the British Empire are closely related to 
the pound and it is also the basis of money for many other 

Countries, 
ore, the pound sterling was and continues to be 
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banking group under the spon- 
sorship of the house of Morgan, and a $200 millions credit 
granted by the Federal Reserve System to the Bank of England. 
Contracted for a period of two years, neither of these credits 
was ever used, as until last July London’s own means proved 
to be sufficient to keep the pound at parity without any 
serious setbacks. 

At that time several unhappy situations had developed and 
over night a crisis occurred of such seriousness and magnitude 
as to shake the foundations of the English banking structure. 
Political and economic conditions at home as well as events in 
the international situation resulted in a withdrawal of money 

(Please turn to page 27) 
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Group Purchases for Idle Fund; 


Non-dividend Paying Stocks 


For the investor in a position to accept the risks, and dispense with income return 

on his investment there are many promising possibilities to be found in the stocks 

not at present paying dividends that are selling in the ‘twenties’. A combination 

purchase of the three groups recommended affords an attractive investment for 
$6,000 upon which a six per cent return can be realized. 


Part Ill: 


AVING made selections from the 
H dividend paying stocks selling in 
the ‘‘twenties’’ in the two pre- 
ceding articles of this series, we now 
come to the selection from among the non- 
dividend issues in this concluding article. 
From among the many stocks that have 
been reduced to this price level in the 
past two years of recessionary markets, 
we find two distinct classes from which 
to make our selection. The first group 
comprises ‘‘ex-investment”’’ issues whose 
earning power has been temporarily im- 
paired, thus forcing dividend omissions 
and a liberally proportioned depreciation 
in the price that they can command in 
these days of laggard demand. The 
second division comprises stocks that 
have behind them growing equities that 
have not yet reached the full bloom of 
their potential development of earning 
power but which give clear indication of 
progress or have shown their appeal to 
investors in the former high prices recorded 
in recognition of promising prospects. 
Needless to say, the risks that must be 
assumed are greatest in this group. But, 
so are the possibilities of capital gain if 
held for the period of time required to 
allow full restoration of their former 
status. 


Past Non-dividend Payers 


We find many such stocks in the last 
major depression of 1921 that have since 
not only gained public favor but have 
established themselves as investments 
rather than being classed in the specu- 
lative category that was their earlier 
plight. Among the non-dividend paying 
securities of ten years ago there was 
American Can, selling at $23 a share, 
and which eventually went to a price 
of $738 a share. Peoples Gas Light & 
Coke went from $33 to $404. American 
Water Works rose from its low price of 
$6 a share to the equivalent of nearly 


By WILLIAM J. HEALY 


Research Editor, THe FinanctaL WorxLpD 














$3,000 a share. Continental Can ranged 
from $34 to $481. American Smelting, 
from last week’s selection, went from 
$29 to $391. Case, which has just recently 
been reduced to. the non-dividend classifi- 
cation, sold at $14 a share in 1924, later 
to command~a price of $515 a_ share. 
Loose Wiles at $30 was a real bargain in 
that it later sold at $444 a share. Mack 
Truck from: $25 a share to $242 was a 
desirable capital builder. All of these 
were non-dividend paying speculations of 
a decade ago. 

In the selection of the ten speculative 
prospects presented below they are 
divided into the two classes previously 
referred to. Six of them fall into the 
classification of temporarily impaired 
earning power that can be recovered 
with the return of normal conditions. 
Their average earnings for the past five 
years have been at the rate of $7.21 a 
share annually, which would entitle them 
to command a price of $72 on a ten times 










earnings basis instead of the present loy 
average price of $22 a share. This Drieg 
spread of $50 represents a possible appre. 
ciation of 230 per cent. 

Taking the group as a whole it js 
possible to purchase ten shares of each of 
the ten stocks with a fund of $2,009, 
There being no dividends paid, there js 
no return on the investment, neither jg 
there the uncertainty of coming unfavor. 
able dividend action. The bad news of 
this character is all out of the way in this 
grouping with the stocks having bee 
thoroughly tested in meeting’ with such 
adverse developments at an earlier date, 
in cases where dividends were formerly 
paid. Six of the stocks are selling at their 
all time lows. Radio and American & 
Foreign Power sold at the prevailing low 
prices in the early days of their market 
history in 1925. The two railroads in 
cluded make it necessary to go back to 
1921 for a correspondingly low price for 
Rock Island and back to 1902 in the case 
of Lehigh Valley. 


Financial Status 


The strong financial condition of these 
companies has been ably preserved by 
conservative managements despite the 
fact that many of them were liberal divi- 
dend payers in former years. The average 
high price of $45.80 a share recorded by 
the group this year would mean 130 per 
cent profit if these levels were to b 
duplicated, or an appreciation of invested 
capital from $2,000 to $4,600. An average 
price of $88 a share in 1930 is 440 per 
cent higher than the $20 at present. At 
the peak prices of 1929 they were selling 
at an advance of 650 per cent over current 
levels. The total average earnings for the 
five years from 1926 to 1930, inclusive, 
at the rate of $5.00 a share annually, 
must be considered in light of the fact 
that four of the group were in the form 

(Please turn to page 26) 
































rere nl 
Earnings—— —- {Shares Current 
' Six Out- Assets 
Rat- 5 Yr. Mos. ———High Price—— stand- Book to be 
ing Price 1926 1927 1928 1929 1930 Aver. 1931 1929 1930 1931 ing Value bilities 
Amer. & Foreign Power... Cc $20 $0.17 $0.69 $1.22 $4.01 $1.04 $1.43 ~ Nil 199 101 51 1,689 $44.68 2-1 t 
Chicago, R. I. & Pacific... CG 25 10.67 12.08 12.89 14.04 5.56 11.05 es 1438 125 65 744 150.08 1-1 
Cutler-Hammer.......... G6 6.86 5.11 4.37 8.14 3.61 5.62 Nil 191 90 41 330 22.84 et 
Gillette Safety Razor..... Cc 14 6.03 6.61 7.37 6.16 3.26 5.88 $0.95 143 166 38 1,999 6.04 4- 
Lehigh Valley R. R....... G 24 8.27 5.52 5.48 6.08 2.07 5.27 bs ea 102 85 61 1,210 08.44 — 
eS 5, sic pines 1» 3 cS .-s4 2.44 1.25 75 .29 1.48 1.24 Aen 31 28 20 #8 1,909 21.11 “ 
National Cash Register... CG 22 6.15 6.40 7.10 7.01 3.01 5.94 Al 148 83 39 1,190 28.21 si 
Radio Corp. of Amer..... Cc 16 57 1.23 3.20 1.59 .02 1.32 Nil 114 69 27 13,161 1.79 Mi 
United Aircraft & Trans.. CC 21 "ts eats Bhs 4.52 1.24 *2.88 .30 162 99 38 2,084 13.60 j ye 
Youngstown Sheet & Tube C 29 == 11.94 5.09 736 6C 2738 5.17 9.48 Nil 146 87 78 1,200 108.64 
*Two years. tThree ciphers omitted. 
= ———————— ee 
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§) The Mechanics of Short Selling 


The dangers of short selling may all be traced back to the fact that a short com- 
mitment is an incomplete transaction which must be completed at some time by a 


purchase to cover. 


Although old fashioned “corners” are no longer possible, 


shorts often experience difficulty in borrowing stocks, and “squeezing the shorts” 
is by no means an extinct pastime, which may become apparent at any time 
the market works into an oversold position. 


NTIL comparatively recently, 
low U short selling was limited to those 

who make a business of trading 
te in stocks, the so-called ‘professional 
~ Hhaas,” who devote their entire time to 
- is Hock operations. This is perhaps as it 
1of Mshould be, for relatively few non-pro- 
0, Missional traders have the qualifications 
» is M vhich make for success on the short side 
ris of the market. Not only is better than 
rom Waverage technical knowledge necessary, 
of M but also a certain temperament which is 
this # rare among human beings. There is con- 
een siderable truth in the saying that ‘‘ Bears 
uch # are born, not made.” 
ate, § Human nature being what it is, it is 
rly f only natural that most amateur traders 
eit Hare either long of stocks or out of the 
& Emarket altogether. It is fortunate that 
low Bthe great majority of traders outside of 
ket f the professional ranks prefer the bull side, 
ine § whether the reason be congenital optimism 
to or fear of the mysteries of short selling, 
for Hfor astute professionals are the 
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the stock is one of the active trading 
favorites, the chances are that one or 
more of the brokers’ other customers will 
be long the same or a greater amount of 
the issue. In that case, the broker can 
borrow the customer’s stock in order to 
make delivery, since all brokerage houses, 
before accepting a new customer’s ac- 
count, require that he sign an agreement 
giving the broker wide powers, including 
that of loaning stock held in his long ac- 
counts. If, however, the stock is not 
available in the same brokerage office, it 
can generally be borrowed from another 
broker, if it is an active issue. There is 
an unofficial group which meets every 
afternoon on the floor of the New York 
Stock Exchange after the close of the 
market which is known as ‘‘the loan 
crowd” in the parlance of the Street. 
This group makes a regular practice of 
loaning stocks to short sellers, and to 
brokers who are temporarily short be- 


he receives a check for the market price 
of the stock, i.e., the proceeds of the sale. 
When the short sale is closed out this 
transaction is reversed. In the mean- 
time, however, the lending broker must, 
in most cases, pay interest on the money 
received. In normal times, and on stocks 
the floating supply of which is sub- 
stantial, the interest rate approximates 
the prevailing call money rate. The ad- 
vantage to the lending broker may not 
be immediately apparent. It lies largely 
in the fact that he receives the full market 
value of the stock loaned, whereas, if 
the stock is sent to a bank as collateral 
for a loan, he will receive less than 80 
per cent of market value. 

However, the loaning rate varies with 
the individual stock, and in cases where 
the floating supply available for loaning 
purposes is small, the interest rate will 
be lower than the average, the stock will 
loan “‘flat,”’ or in eases where the stock is 
very scarce, will loan at a premi- 





ase Bonly ones who make money by 
short selling in the long run. 
Many investors without special- 
ized technical knowledge have ac- 


ese Mcumulated fortunes -by holding 
by good common stocks over a period 
the #of years, and many will do so in 
vie the future, in spite of the trying 
ue Btimes through which we are now 
by Bpasing On the other hand, 
pet M short selling is essentially a short 
be # tem operation, and the short 
ted @ seller must be ever vigilant. 

we & To discover the reasons for the 
per # essentially short term character 
At Gofashort position, it is necessary 
ing #0 examine the mechanics of 
nt @short selling. Brokerage house 
the # procedure is determined by the 


ve, Bstock exchange rule requiring 
ly, Bevery seller to deliver the stock 
wt Fsld to the purchaser by 2:15 
i § P.M. on the day following that on 
which the sale is recorded. (There 
ls one exception, that of sales for 
delayed delivery. The phrase 
“seller 7” appears quite fre- 
quently on the tape, meaning that 
the seller has seven days in which 
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at § deliver. However, this is used 
* generally because the seller re- 
es BSides at a considerable distance 


fom the market, and can not, 
therefore, make immediate delivery. 
The price obtained on such sales is usually 
4 point or two below the prevailing 
market. This procedure is not generally 
wed where the trader is deliberately 
selling short.) 

Sinee the stock sold must be delivered 
the next day, the broker who acts for the 
short seller borrows the requisite number 

of shares, either from one of his other 
= § Wstomers, or from another broker. If 


OE SEPTEMBER Ray 4931 


=e ee - 





ose = = = = 


<J 


(I 


























um. When the stock loans 
“flat,” no interest is paid by 
either party; when it loans at a 
premium, the borrower, and not 
the lender, pays interest on the 
market price. This naturally 
increases the cost of carrying a 
short position, and may entirely 
offset profits on the transaction 
unless the short seller succeeds in 
covering, or repurchasing at a 
price well below the sale price. 
At the present time, an ab- 
normal situation exists in respect 


to loaning rates. Most stocks 
are loaning flat, with a few 
speculative favorites. such as 


American Can, J. I. Case, East- 
man Kodak, U. S. Steel and 
Westinghouse loaning at premi- 
ums. This is due to two causes. 
First, the supply of some stocks 
for loaning purposes has been re- 
duced by pressure brought to 
bear upon member firms by the 
Stock Exchange authorities and 
others to discourage short selling, 
or at least, raiding tactics, as 
much as possible. Furthermore, 


- OQ) 


JOD 





/ 
ar 








THE BIG BEAR 
Objet de Curiosite? 


cause of failure of customers to make 
prompt delivery on sales. Recently, 
there was some agitation in favor of 
making the ‘‘loan crowd” an official 
agency like the Stock Exchange money 
desk, but nothing along these lines has 
materialized as yet. Stock is also often 
borrowed as a result of direct telephone 
inquiries between brokerage houses. 
When the lending broker turns over 
the stock to the broker for the short seller, 


some member firms which former- 

ly followed the practice of loaning 

stocks have ceased this practice, 

on their own initiative, or on the 
insistence of large customers who feel 
that it is an improper aid to forces tend- 
ing to depress the market. Secondly, 
as a result of the very small volume of 
margin trading at this time, most brokers 
have little need of funds, and may find 
that they have idle capital. Conse- 
quently, there would be no point in their 
lending stock and paying interest on the 
funds received. 

(Please turn to page 25) 











Attractive Secondary Utility Bonds 





REVIEW of operations and earn- 
Py ings of all major industries during 
the first half of the current year 
furnishes substantiation to the claim that 
the utilities, as a group, enjoy the largest 
measure of stability. In comparing 
operating incomes for this period with 
exhibits for the like interval of 1930, it is 
found that 103 telephone companies 
recorded an increase in aggregate operat- 
ing income of 2.7 per cent and 46 electric 
and gas enterprises a gain of 0.5 per cent 
as against a decrease of 36.8 per cent for 
171 Class I rails and a loss of 44.9 per 
cent for 184 representative industrials. 
About the only toll exacted from the 
utility industry by the present depression 
has been a moderation of the normalrate of 
increase, which has roughly amounted to 
10 per cent per annum in production and 
profits. As the utility business, particu- 
larly electric light and power, is now 
entering the most productive season of 
. the year, it would appear that earnings 
available for interest and dividends for the 
full year 1931 will at least equal the 
satisfactory totals of last year. 

Despite the relatively favorable show- 
ing made by a majority of utility enter- 
prises during the depression period, 
quoted values of their equities and 
medium grade senior securities have fol- 
lowed the downward course of the market. 
No logical reason appears to exist for 
present quotations on the larger number 
of secondary utility bonds as these issues 
enjoy a reasonable measure of security 
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as to interest payments and retirement at 
maturity. Current levels may best be 
explained by liquidation on the part of 
less courageous investors who have been 
frightened into demanding a redundance 
of safety during the present period of 
uncertainty. The discriminating inves- 
tor, in a position to assume a moderate 
degree of risk, may wisely take advantage 
of present conditions to secure attractive 
yields and at the same time place himself 
in a position to profit by the next secular 
up-turn in security prices. In the 
appended tabulation, a group of medium 
grade utility bonds are presented, selec- 
tion having been made on the basis of 
safety of principal and interest, yield and 
ready marketability. 


4 American & Foreign Power, under 
Electric Bond & Share management, 
supplies over 800 communities with a 
diversified utility service. The company 
follows the broad policy of acquiring 
public utility concessions in foreign 
countries friendly to American capital, 
and developing these properties by 
methods successfully tested in the domes- 
tic field. As a result of large initial out- 
lays required in modernizing newly ac- 
quired properties and costly missionary 
work among actual and potential consum- 
ers, growth in earnings has been slow. A 
reversal in the normal up-trend has like- 
wise been brought about during the past 
two years by a heavy depreciation in 
foreign exchange when expressed in 





United States currency, although amount 
available for interest charges is still wholly 
adequate. A restoration of more normal 
conditions in territories served should 


find the company with a greatly improved | « 


earning power as development programs 
have been vigorously pursued during the 
past two years. 


4 AssociATED TELEPHONE UTILITIES con 





trols, through stock ownership, a group of 
utility properties serving without compe | 
tition a population of about 3,500,000 in 
25 states. Friendly relations are maix- | 
tained with the American Telephone & | 
Telegraph, its larger competitor, and 
through interconnections, the toll lines of | 
the Bell system are available to all sub | 
scribers. The rapid expansion of the 
company through acquisition of estal- | 
lished telephone properties has militated | 
against an appreciable earnings growth | 
and has likewise given rise to a rather | 
complex capital structure. However, | 
balance available for interest charges has | 
kept pace with the requirements and onte | 
proper coordination of properties has bee | 
effected operating income should increas 
and place all senior issues definitely in the | 
prime investment class. 


4 Evectric Power & Liaut, supervised 
by Electric Bond & Share, serves 1,06l 
communities located in 10 western stalts 
with electric light and power, 8% 
transportation and water. As yet the 
(Please turn to page 28) 
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FIVE ATTRACTIVE SECONDARY UTILITY BOND: 

° Times Fixed Charges Bare 

. Current Yield to Year ended June 30 

Price Yield Maturity 1931 1930 
American & Foreign Power deb. 5s, 2030....................204. 67 TAOS, 7.50% *3.02 *3.85 
Associated Telephone Utilities deb. 514s C, 1944................. 74 7.44 8.87 $1.45 {1.48 
Electric Power & Light deb. 5s, 2030.................... 0000 eee 78 6.41 6.42 1.49 1.62 
Federal Light & Traction deb. 6s B, 1954................00.0000- 90 6.17 6.87 2.42 2.48 
International Tel. & Tel. deb. 5s, 1955............. 0.0002 67 7.45 8.11 $2.10 12.22 





*12 mos. end. Mar. 31. 








+Ineluding sub. pfd. dividends. ° 
pene EINE AREAS 


16 mos. end. June 30. 
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| the New York Curb Exchange 

were opened and dedicated with 
yerhaps the simplest ceremony which 
has ever attended an event of this kind. 
Ty Wall Street and Main Street, this 
iuilding marks a milestone. To the world 
of finance and industry it is a symbol of 
progress. The New York Curb Exchange, 
long regarded as the ‘‘proving ground”’ 
for stocks and bonds and the‘ training 
feld” for embryonic financiers, has now 
taken up its activities in a new fourteen- 
mal | Ory building and is fully prepared for 
oul | the “next bull market. ”’ 


ved | « 
-alDs 
+ the 


Li week the enlarged quarters of 


ount 
iolly 


An Interesting Parallel 


Paradoxical as it may seem, the two 
periods—the formal dedication of the old 
Curb building on June 27, 1921, and the 
pof | opening of the enlarged quarters on 
npe September 14, 1931,—are similar in 
0 in | many respects. Back in 1921, a period of 
ain- | intense depression had gripped the coun- 
e&| ty following the boom years of the World 
and | War; security markets were feeling the 
1g of | Afiects of this, stocks were being liquidated 
yb. , Tuthlessly, and public interest in securi- 
the | ties had dwindled to next to nothing. 
tah. | . But the ardent supporters of the move- 
ted | Ment to bring into the more dignified 
wth | quarters of their own building the traders 
ther | Who had shouted and signaled in their 
ver, | peculiar sign language for years on Broad 
has | Street’s curbstone did not diminish. 
nee | Passing of the Curb Market into its 
en | first indoor quarters marked the last 
ge | Stand of the old street trader with his 


the | Vari-colored headgear who had provided 
| 


COl- 





most of the entertainment for the “‘out- 
of-towners”’ who visited the financial 
district. 

‘‘They won’t last long indoors,’’ was 
the chief comment around Wall Street 
when the first building was opened and 
many bankers predicted that the Curb 
traders would soon again be ‘‘out on the 
street’ because they would not be able to 
meet the heavy expenses of a real stock 
exchange. Throughout the first four 
years of the Curb’s operations on Trinity 
Place it was rumored from time to time 
that the building would have to be taken 
over by the bankers. In succeeding 
years, however, the attitude of the street 
was turned into praise and optimism. 


A Brilliant History 


The growth and transition of the New 
York Curb since the struggle of those 
early days of ten years ago, especially 
during 1928 and 1929, is now a matter of 
record. The year 1929 was the biggest 
in the history of the Curb and trading 
facilities in the old structure were found 
to be wholly inadequate. Transactions 
which had previously averaged around 
500,000 shares per day, aggregated from 
1,000,000 to 3,500,000 shares a day from 
April to October, 1929. Then on October 
24, unprecedented activity developed and 
the daily volume shot up to 6,337,400 
shares, followed on October 29 by the 
record total of 7,096,300 shares. It was 


then that sentiment was crystallized in 
favor of the new structure. It is interest- 
ing to note that the plans for both the 
1921 building and the 1931 enlargement of 
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The New York Curb Market 
1921 — 1930 








|The New York Curb B= ° 
Is Ready for the 
“Next Bull Market” 


By A. WESTON SMITH, Je. 
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The New York Curb Exchange 
1931—" 2” 


facilities were laid during a period of 
rising prices and consummated through 
the dull period when stocks were in- 
active. 

The new fourteen-story building, pic- 
tured above, is undoubtedly the last word 
in stock exchange facilities. It is the 
most modern of the security exchanges in 
the country in its physical arrangements 
and second only to the New York Stock 
Exchange in size. The new trading 
room, which is five stories high, is 
equipped with specially designed trading 
posts and telephone booths and is a model 
of its kind. The sixth floor is occupied 
with the most modern type of air con- 
ditioning and ventilating equipment. The 
seventh to fourteenth floors contain the 
various offices and committee rooms of the 
exchange including the president’s office, 
the secretary’s office and the board of 
governor’s meeting hall. In addition to a 
restaurant, smoking rooms, lockers, etc., 
the building is also equipped with a medi- 
cal department and an infirmary. 


A Fitting Monument 


The New York Curb Exchange which 
in recent years has been regarded as the 
leading secondary stock exchange of the 
country now has a building which more 
closely reflects this distinction. It is a 
masterpiece in architectural design, its 
fagade being of carved stone in modernis- 
tic treatment with metal work of nickel 
bronze finish and steel windows. Starrett 
& Van Vleck were the architects and 
Thompson-Starrett Company, the build- 
ers. 

The opening of the enlarged quarters, 
even as the opening of the first building in 
1921, marks a new decade in the history 
of this progressive exchange .which has 
actually risen to its present heights from 
the “‘gutter.”’ Its preparations just ten 
years ago for the last bull market were 
proved far from adequate. And who can 
foretell at this time that the new facilities 
will not be overtaxed in the ‘‘next bull 
market’? 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 
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LTHOUGH the bond market of 
AN the past week was, for the most 
part, only a repetition of the sharp 
declines and new lows which have recurred 
with discouraging regularity in prac- 
tically every week since the ‘Hoover 
moratorium rally,” there were a few 
bright spots here and there. The bonds 
of the St. Louis Southwestern Railway 
rebounded sharply on the news that 
slightly more than the stipulated 85 per 
cent of this road’s stock had assented to 
the exchange offer made by the Southern 
Pacific. While the arrangement is sub- 
ject to Interstate Commerce Commission 
approval, it would appear that Southern 
Pacifie support in the Cotton Belt’s 1932 
refunding operations is now assured, 


Edited by GEORGE H. DIMON 


which removes an ominous cloud from 
the latter road’s financial horizon. With- 
out the aid of the Southern Pacific, it is 
very doubtful that the 1932 bond maturi- 
ties of the St. Louis Southwestern could 
be refunded. 

As was expected, the State of New 
York sold its $40 millions bond issue at a 
price representing a new low interest cost. 
The interest basis was 3.2289 per cent 
as against a previous low record of 3.4546 
per cent established in April of this year. 
The bonds were reoffered by the banking 
syndicate at prices representing net yields 
of from 13% per cent to 3.30 per cent, 
depending on maturity. Maturities from 
1939 to 1981 were placed on a yield basis 
of 3 to 3.30 per cent. 


The contrast between the success of the 
New York State offering and the poor 
reception accorded the new Treasury 3s 
was interesting. The newest issue of 
U. S. Government long term obligations 
was quoted at a discount of more than 
one-half point from par in initial dealings 
on the New York Stock Exchange. This 
would indicate that, in spite of the fact 
that the $800 millions issue of long term 
Treasury 3s was oversubscribed by only 
$140.6 millions, some of the bidders must 
have followed the practice of padding 
their bids to some extent, having mis- 
judged the probable demand for the new 
issue, and found it necessary to dispose 
of the excess allotment in the open market. 

(Please turn to page 25) 








NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 


ey ee I. co ns tach ewwecwswsdo dees BRE cdo gecg ss sane kewke ae 1982-61..... 
Canadian National Railway Co.................. gtd.4 TEP ee ea 
as BREE.) coc i dis cc ccenecccidnnnc DIG sata care acon cord eno eee 10S8-57..... 
ee es I, EE. nc kn a cee en cvepe ced NEN ah va spies he Sek bee were abe 1932-51..... 
ee ee Btw ME. 0 0 5 vcs wb bso oc ne ce ee eee epee 1933-71..... 
Louisville & Nashville R. R.Co.................. SY Ds Ss bd enicakeae soe ae 
Se SUS She lao hi twas clnh sa cbeees De i soe ee ee ore ee 3089-61. .... 
Dramas meee, Ot... 05., Ate OF... sc wc a nbcccseces DG EVis Snr ae eines e 1934-72..... 
(Exce ept in cases of entire issues called amounts 
called for less than $10,000 are not included) 
Name of Issue 
eee NN EPR Ee COTTER EE ee, a J 
Bethlehem Foundry & Machine Co............. first mtge. 6 4s............ nt 2. S's » 
Buffalo Union Furnace Co...................02% SS Se ee SN: | Pigs tied 
California Telephone & Light Co............... SS ee ee way ok... 
Cauca Valley, Colombia (Dept. of).............. a0. stilbene 0.0.bs Siti sean ee 
ao ly la” ae Re. eee ee | 2 ae 
eS TS OE CS eee first real estate 5 Ys “‘A’’....19386 ..... 
Constantine Board & Paper SMG wie tke sa é:ae ese  y |. eae eee ee 
RS wae wc is on acs bcves eb abe soe Gxt. megs Te. occ eke . » == 
Ng eae ee ree BE Sine ns % 
Dairystate Cold Storage Co...............00008:. i GE Ewe v0 + sees os oe 1932-36..... 
Estate of Henry E. Huntington................. ae.) Ree ll 
Keith Railway Equipment Co.................. equip. tr. “Ws MEP sd wit sane 2 
GG ED, IIE MBs ns 5 os Ss cw sictecic codecs Dee EE onees on css se cence 1932-35..... 
EEE EEE SINE ee SR ERE Se ee 8 1932-34..... 
New Parryville Consolidated Gas Co............ od ae es. ls 
PaeciSic Gonst Stoel Gee. . oo. os cic ieieccccwecss PEC ieGbb dws cakes ciek a  6i66% 
NED: SEOEES COD, oo os ce wacvcecccesecess NID IE.» 5 0.01005 senene ES es « 
EE EURO Ee on an cic gw p-6 bis Sh be Eby v0 em oy eer Te Ss bo 


Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 








Amount Interest Offering Yield or 
Offered Date Price Basis % 
$2,210,000 A.&O. ee a. 75-3. “ 
25,000,000 M.&S. 98 
5,800,000 M.&S ras 2. 50-4: * 
1,792,000 M.&S 2.25-4.25 
1,304,000 M.&S. Se 3.00-3.65 
10,000,000 A.&O. 98 5.25 
40,000,000 M.&S ee 3.75-3.30 
1,434,000 A.& O 4.00-4.60 
Call Date 
Amount Price Payable re 
578,000 105 Nov. 1, 1 
. 22,000 102 Oct. 1, 1931 
Entire 104 Oct. 1, Hes 
Entire 017% Oct. 1, 193 
63,500 103 Oct. 1, 1931 
24,500 102% Oct. 15, 1931 
Entire 100 Oct. 1, 1931 
Entire 101 Oct. 1, 1931 
77,000 . 1, 1931 
Entire 102% Oct. 1, 19 : 
Entire 100 % Nov. 16, 193 
33,000 100 Oct. 1, — 
Entire 100 4-102 Oct. 15, se] 
Entire - 101 Oct. 1, 1 ; 
Entire 105 Oct. 1, 193 
Entire 100 Oct. 1, ist 
225,800 105 Oct. 1, pe 
125,000 101 Nov. 1, 1 
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T f P bli S k ? 
urn ror Fublication stocks: 
N THE publishing business, especially It is true that the publication compa- 
| inthe magazine field, income is derived nies have been aided during the past two 
from two important sources, namely: years by lower prices for paper and 
cireulation and advertising. In the case ink, but these savings plus those which 
of the great popular national weeklies ; . have come as a result of operating 
and monthlies, advertising always pro- Curtis, and McCall, which had shown economies have been more than offset 
vides the bulk of the profits and it is on increases for the first six months of that by declining advertising revenues. Fac- 
ihis vital source that the publisher must. Y€ar, had recessions in income in the tors other than those of the depression in 
depend for earnings. As advertising in second half sufficient to wipe out the general industry have contributed to the 
the magazine field is usually contracted #8@1ns of the early six months and-leave lessened use of magazines as a primary 
om a yearly basis, revenues from this et for the full year slightly below that medium. 
guree lag behind, rather than accom- of 1929. ; : ; As advertising lineage figures are a 
pany, the downward trend of business The following tabulation shows the net fairly accurate indicator of the trend on 
activity. This is explained by the fact income for the six months ended June 30 the earnings of the publication eompa- 
that most advertising campaigns are for each of the years included and reflects nies, they may be used in much the same 
arranged for one year in advance to take the trend of earnings for the six publica- manner as freight car loadings are used 
advantage of the discounts afforded by ‘tion stocks which are listed on the big to forecast railroad revenues. The tabu- 
“12-time” to “52-time” contracts. This board (Crowell is traded on the New York lation below includes all of the leading 
wndition is also indicative of the eon- Curb and does not publish earning state- magazine publishers whose stocks are 
verse, i. €., On an upturn in general busi- ments) : available to the public and give compari- 
ness, advertising will also lag in its pane sons of advertising lineage for the first 
rear ans ; x Months 1931 1930 1929 ; . 
recov oe or a, eg nreneianya rte ae 000 ousisted wit nine — of 1931 and 1930, and the 
dine after business has begun to show Sines. $412 $373 $439 agate line rate together with the average 
improvement. Condé Nast.... 350 857 759 circulation for the first six months of 
As a group, the publishing compznies Curtis......... 7,717 = 12,291 11,848 1931 and 1930 and the price of the 
which are represented by listings on the agi Hill. — ane —_ annual subscription. An analysis of these 
New York wig — ee a, Un. Bus. Pub... 97 392 "457 ripenyet can ao only one conclusion, 
record for 1930, althou the i. e., that the publication stoc 
they factory e Pei scien $10,441 $16,316 $15,919 . 2 fon stocks are not 
oor second half year reflected a curtailment Giese: done yet in a position which would warrant 
3.4 inadvertising expenditures. Condé Nast, previous year —36.0%  +2.5% purchases, 
of 
ons 
1 
A STATISTICAL COMPARISON OF THE LEADING MAGAZINES 
ihe. 
.m Nine Months Lineage *Agate Line Rate tAverage Circulation Sub. 
1a BUTTERICK: 1931 1930 % 1931 1930 1931 1930 % Per Year 
om I a siiiinin dines 298,771 337,957 — 0.9 $12.75 $12.75 2,415,500 2,295,222 + 5.2 $1.00 
aly CONDE NAST: 
ust American Golfer ......... 189,170 187,204 + 1.1 $700.00 — $500.00 54,892 41,542 +31.0 3.00 
ing House & Garden. ....... . 428,356 647,643 -34.4 $1,400.00 11,400.00 114,536 125,818 8.4 4.00 
és. Wamlty Fede... oscccccee 277,922 367,604 —25.0 $900.00 — {$60.00 77,782 80,586 — 3.7 4.00 
| EA ee eae ° 710,287 929,381 —23.7 1,500.00 $1,500.00 126,865 133,931 — 5.2 6.00 
CROWELL: 
” American Magazine ...... 268,553 311,555 —13.9 12.00 12.00 2,078,544 2,279,108 — 9.1 2.50 
et, Collier's Weekly ......... 753,385 818,815 — 8.5 8.50 8.50 2,329,610 2,257,290 + 3.1 2.00 
Country Home ........... #80,550 #93523 —13.9 7.00 7.00 1,577,656 1,482,397 + 7.2 1.00 
Women’s Home Companion: 475,340 535,155 —11.3 14.25 14.25 2,654,316 2,606,123 + 1.5 1.00 
ie CURTIS: 
a Country Gentleman..... M #282,051 #406,770 —30.7 8.00 8.00 1,736,377 1,701,149 + 2.3 1.00 
Ladies’ Home Journal ..... 600,431 739,182 18.9 15.00 15.00 2,586,698 2,501,942 + 0.1 1.00 
Saturday Evening Post... 1,963,377 2,641,183 -—25.7 12.00 12.00 2,910,082 2,924,363 — 0.5 2.00 
HEARST: 
or American Weekly ........ 741,073 696,153 + 6.5 8.50 8.50 §5,560,000 §6,030,000 — 7.8 mee 
% Cosmopolitan ............ 272,576 333,287 —18.2 12.0 12.00 1,702,149 1,590,840 + 6.9 3.00 
40 Good Housekeeping ...... 494,098 583,407 —15.5 13.25 13.25 1,892,816 1,767,380 + 6.8 3.00 
65 Harper's Bazaar ......... 561,981 687,534 —18.3 2.5 2.50° 04,856 103,135 + 1.9 4.00 
a MacFADDEN: 
65 ON OTe ore 273,979 354,281 22.8 11.00 11.00 2,386,442 2,415,108 — 1.2 2.50 
" Physical Culture ....... .. 133,544 139,211 — 3.6 2.55 2.55 280,553 303,750 — 7.5 1.00 
30 True Detective Mysteries . 103,870 139,740 —25.7 2.50 2.00 624,264 486,137 +28.4 2.50 
“60 True Experiences ......... ¢127,169 147,707 -—43.7 0.50 0.50 97,843 123,495 —20.3 2.50 . 
. True Romances .......... 102,220 128,846 —20.8 2.60 3.00 487,970 601,951 —18.9 2.50 
MOI eed n'u ow 0s ahd cs 279,532 279,729 — 0.1 12.00 12.00 2,014,243 2,110,383 — 4.7 2.50 
McCALL: 
TD TOOK 65 oc ic ee uses ° 17,313 8,779 + 9.6 0.65 0.65 147,366 175,701 —16.5 3.00. 
NS aa 5 ic ala caceve bin 399,835 465,499 13.9 13.25 13.25 2,601,546 2,505,088 + 4.0 1.00 
EMS <o c's vn Sep ebtis oo & 143,774 168,636 —14.8 5.00 5.00 759,307 638,282 +12.4 2.50 
931 McGRAW-HILL: 
a Business Week ........+. . 812,066 278,994 415.3 2.50 1.75 77,731 75,238 +40 5.00 
=| OTHER MONTHLIES: 
“ Arts & Decoration ........ 286,356 426,618 33.0 0.75 0.75 22,929 26,674 —14.8 6.00 
031 House Beautiful .......... 227,955 370,502 —38.6 1.80 1.80 94,862 105,472 —10.0 3.00 
31 Nation’s Business ........ 299,374 461,963 —35.2 3.25 3.25 307 450 316,623 — 2.8 3.00 
3 Pictorial Review ......... 305,996 350,828 —12.8 12.00 13.25 2,539,306 2,502,214 + 1.6 1.00 
3 OTHER WEEKLIES: 
31 SESS AF eee 108.411 155,499 -—30.3 1.60 2.50 98,823 122,397 —18.8 5.00 
31 Literary Digest.......... 353,694 514,052 —31.4 9.00 9.00 1,506,578 1,602,397 — 6.3 4.00 
31 BME WOUUIEE... 45 sc cccces 745,954 908,269 — 6.9 2.10 2.10 121,008 98,960 +22.0 5.00 
131 MNES crate yas Oe aoa e os 572,142 765,483 —25.2 4.00 4.00 351,920 300,172 +417.4 5.00 
931 
131 * As of September 1 (flat rate for general advertising). + Average for 6 months ending June 30. t Full page rate (general 
931 advertising). §Estimated. # First eight months. ttFive months ended September. _ k E 
31 Note: Advertising lineage figures, included above, have been compiled from figures published by Printers’ Ink Weekly. Farm paper 
advertising lineage is provided by the Advertising Record Company. Agate line rates and circulation figures are obtained from the 
Standard Rate & Data Service. 
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These reviews 
The ratings “A,” “B,"” "C," "D," used in 


were written immediately preceding closing time of this issue 
this department, are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 





Allied Chemical 4 a 


While according to unofficial reports 
company covered current dividend re- 
quirements during the first half of the 
current year, operations during the third 
quarter were on a somewhat lower scale. 
However, as the management’s financial 
policies have always been ultra-con- 
servative, a satisfactory coverage of the 
dividend requirements could easily be 
obtained by applying somewhat less 
generous amounts to the various reserve 
accounts. Company has adjusted pro- 
duction strictly to current demands and 
many of its activities have been sharply 
curtailed; for instance the Hopewell (Va.) 
nitrate plant is running at less than 25 
per cent of capacity. With a strong 
financial position and potential facilities 
to step up production immediately upon 
demand, prospects are merely a question 
of revival of general business conditions. 


American Woolen 4 — 


Operating results for the first six months 
of the current year were still in the red 
but showed a substantial improvement 
over the same period last year, with 
deficit before depreciation reduced to 
$926,000 from $1,793,000. Again the 
operating loss included a heavy inventory 
adjustment, as domastic wool prices re- 
ceeded about 18 per cent during the first 
six months of 1931. On the other hand, 
liquid position is very strong with cash 
and government securities amounting to 
over $20 millions as of June 30, 1931. 
On June 1, the company retired the 
$5.5 millions issue of Webster Mills 6144 
per cent notes, and at the present time 
has already acquired approximately half 
of the $5.5 millions 7 per cent Shawsheen 
Mills notes maturing next October 1. 


Atchison 4 =" 


President Storey of the Atchison has 
refused to discuss dividend prospects ‘‘in 
a year like this.”” Recent action of the 
stock would appear to indicate that the 
market believes that a reduction is im- 
minent. Wheat shipments on the Atchi- 
son have been heavy recently, and have 
offset, by increased volume, the effects 
of the lower grain rates which went into 
effect August 1. Earnings for 1931 will 
apparently be somewhere between $8 
and $10 a share. The impressive financial 
strength of the road would appear to 
justify maintenance of the present rate if, 
later in the year, the outlook for 1932 
promises any improvement. 


Crosley Radio 4 ad 
There is no telling what business the radio 
companies will try next in order to offset 
the poor demand in that industry. A 
number are producing electric refrigera- 
tors and other electrical equipment but 
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Continental Baking Has No 
Commander-Larabee Note 


N THE basis of information received 

from a source regarded as unusually 
reliable, THE FinanctaL WoRLD in its 
issue of September 9 included an item 
which stated that Continental Baking 
held a note for $1,500,000 against Com- 
mander-Larabee and would benefit in the 
reorganization of the latter company. 
This statement is wholly incorrect accord- 
ing to advices received from Brayton 
Campbell, treasurer of Continental Bak- 
ing Company and Guy A. Thomas, 
chairman of the board of directors of the 
Commander-Larabee Corporation. 

The Commander-Larabee Corporation 
has at no time, now or in the past, been 
indebted to the Continental Baking 
Company, nor is it in default on any of its 
notes or bonds outstanding. At one time 
Continental Baking held a small block of 
Commander-Larabee stock but this was 
disposed of more than a year ago. 








this company is entering a field not quite 
so closely allied. A new furnace stoker 
has been developed by Crosley which will 
retail for $175, or about one-half the price 
of similar devices now on the market. 
The machine is designed primarily for 
small homes and can be sold by the same 
salesmen who sell the radio sets. It 
feeds the coal into the furnace, is regulated 
thermostatically and is entirely automatic 
except for putting the coal into the 
hopper. 


Cuba Company 4 _ 


Reflecting the precarious economic condi- 
tions prevailing in Cuba, fiscal year ended 
June 30 showed a deficit of $1,926,857 
as against $690,088 for the previous 
twelve months. The heaviest losses were 






oq) HIGHS vs. LOWS 


sib 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1931 period. 


Date, 1931 Highs Lows 
September 10 .... None 79 
September 11 .... 2 115 
September 12 .... None 40 
September 14 .... 1 177 . 











September 15..... None 190 
September 16 .... None 155 
a 8 oO 





—: 


suffered by the sugar division; railroad 
subsidiaries did relatively well, though 
their earning trend revealed a downward 
tendency. Outlook for an early improve. 
ment is not encouraging, as the reduce 
volume of sugar production under the 
Chadbourne Plan, while working towapj 
higher prices for this commodity, de. 
creases the traffic of the railroads, which 
depend upon the movement of the sugar 
crop for the bulk of their earnings, 


General Motors 4 tan 


Air-conditioning, the “‘new industry of 
the next era of prosperity,” as it is some 
times termed, includes among its sponsors 
the great General Motors organization, 
for its Frigidaire subsidiary is now featur. 
ing a new model ‘‘room-cooler” whieh 
may be installed like an electric refrigera- 
tor or radio in the office or living room, 
It has the appearance of a console and 
attaches to the light socket. When the 
switch is touched the hot damp air is 
sucked in, dried and cooled, and wafted 
back into the room. Its price is within 
the range of any one who ean afford any 
of the modern electric appliances. More 
of this new air-cooler will be heard when 
the last snow of next spring is melting, 


Hall Printing 4 bs had 


Beginning with the October issue, the 
western editions of a number of magazines 
of MacFadden Publications will be 
printed at Hall’s Chicago plant. The 
group includes True Story, True Romances 
and True Detective Mysteries which 
formerly were entirely printed in the East. 
The change adds 1,500,000 to 2,000,000 
magazines monthly to the output of the 
Chicago plant. 


Hartman 4 “p” 


A unique idea has been hit upon by this 
chain of stores for helping the customer 
buy an electric refrigerator on the easy 
payment plan. Rights have been a& 
quired for the use of a new meter, whieh 
ean be attached to any mechanical re 
frigerator. It is a ‘‘pay-by-day” meter 
which requires the deposit of 25 cents pet 
day in order to operate the refrigerator. 
The accumulated quarters pay the montl- 
ly installments. 


Household Finance, pfd.4 “A” 


Company has declared an extra dividend 
of 6 per cent in Class A stock on the Clas 
A, and 6 per cent in Class B on the 
Class B. The participating pref 
stock, which is listed on the New York 
Stock Exchange, was placed on $4.208 
share basis by the declaration of a quar 
terly dividend of $1.05 a share 
previous payment of $1 a share per qual 
ter. President of the company st# 
that net earnings were larger as 4? 

of steadily increasing volume of business, 
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that it was expected that new cash 
dividend distribution would not require 
ag large @ proportion of earnings as past 
‘tributions. The company has been 
able to offset the effects of the depression, 
the volume of business, and main- 
iain earnings through operating economies 
and efficient methods. Customers have 
shared in this saving through a sub- 
antial reduction in service charges. 


International Nickel 4 “ce” 


The increasingly important place in the 
huilding industry that is being assumed 
by nickel is illustrated by the use of 
142,500 pounds of this metal in the form 
of alloys in the new Waldorf-Astoria in 
New York City. Almost 175,000 pounds 
of monel metal, which is about two-third 
nickel and one-third copper, have been 
ysed for kitchen equipment, sinks in the 
rsidential apartments, and for other 
grvice uses; and about 150,000 pounds 
of nickel-silver alloys were placed in 
plumbing fixtures and as decorative trim. 
It is safe to say that the present extended 
use of nickel in building and industry 
would never have been achieved were it 
not for the sustained research and de- 
velopment activity of this company over 
the past decade and more. 


Kelvinator 4 <— 


Company has followed the lead of other 
refrigerator manufacturers in reducing 
prices on domestic and commercial 
models. Reductions on household models 
range from $7 to $35 a unit. It is not 
expected that price readjustments would 
have any important effect on earnings 
since it was usual to mark down prices in 
order to stimulate sales during this 
period, which is usually the slackest of the 
year. This year, however, substantial 
savings are being effected by lower com- 
modity prices, reduced production costs 
and higher sales, all of which make reduc- 
tions possible. 


Long-Bell Lumber 4 — 


With the exception of 1928, company’s 
earnings have shown a downward trend 
sinee 1925, with losses shown in 1927 and 
1930 and only small profits in 1928 and 
1929. Net loss equivalent to $3.24 
a share was reported on the Class A 
stock in the first half of 1931, compared 











A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 


Sound Bonds 
Il. ... Sound Preferreds nae 
lil. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 








with a loss equal to $1.03 a share in the 
same period of last year. Continued 
failure to earn fixed charges places the 
company’s funded debt in a _ highly 
speculative position. 


Missouri-Kansas-Texas pfd.4 ‘“C” 


Recent sharp decline in this stock appears 
to be discounting suspension of dividends. 
Official estimates place earnings appli- 
cable to the preferred stock for 1931 
around $1,000,000. This, however, as- 
sumes that shipments of wheat and cotton 
over the road’s lines during the remainder 
of the year will be fairly heavy. Net 
income of $1,000,000 would be equivalent 
to only about $1.50 per share of preferred 
as against $7 per share dividend require- 
ments. 


National Radiator 4 “—” 


Reorganization plan proposed by com- 
mittee has been declared operative. It 
was said that deposits to date exceed 81 
per cent of outstanding debentures and 
substantial percentages of two classes of 
outstanding stock. Further deposits of 
securities will be accepted up to October 
15, after which date deposits will be re- 
ceived only upon payment of such penal- 
ties as might be determined by the re- 
organization committee. 


National Steel 4 *“B’ 


Although full credit must be given to this 
company for its record as the only im- 
portant steel unit to show satisfac tory 
dividend coverage in the first half of this 
year, cognizance must also be taken of 
the declining rate of profits which seems 
likely to be more drastic for the second 


half than for the first six months. The 
first two quarters yielded 89 cents and 71 
cents per share respectively, and a sharp 
drop appears indicated for the third 
quarter. Unless steel demand displays 
greater expansion in the near future than 
now seems indicated, National may per- 
haps do well to show even a small margin 
over the $2 diyidend rate for the year as a 
whole. 


National Tea 4 “<7: 


Report circulated last week that a deal 
was under way for the merger of two large 
chain store organizations to be headed by 
William H. Albers, former president of 
Kroger Grocery & Baking. Companies 
involved in the negotiations are said to be 
National Tea, operating 1,600 grocery 
stores in this country and Loblaw Groce- 
terias with 100 stores of the self-service 
type in Canada. The plan to merge the 
latter chain with Dominion Stores late in 
1929 was never consummated and it has 
been known for some time that the small 
Canadian chain was open to a proposal. 


Oliver Farm Equipment4 “D” 


In the face of decreased sales volume, 
drastic curtailment of production has 
allowed the company to liquidate a sub- 
stantial part of its rather large inven- 
tories with which it entered the current 
year. This factor, together with a policy 
of retrenchment through practical elimi- 
nation of its engineering staff, reduction 
of office and sales forces, and salary cuts 
for the remaining workers, should result 
in a better showing of its earnings ac- 
count. Around October 1, the company 
expects a remittance of $2,000,000 from 
Soviet Russia on account of shipments 
made early this year valued at about 
$12,000,000. No further Russian orders 
are reported, as that country recently has 
turned to European manufacturers wha 
have granted the Soviet Government 
more advantageous credit terms. Besides 
these Russian shipments early in 1931, 
the company’s export business has come 
to a practical standstill with a domestic 
market offering but little hope for an 
early revival. A steady improvement of 
the balance sheet position with small 
earnings is the prognosis for the near 
future. 
(Please turn to page 24) 
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Five High Yielding Low Priced Stocks 


In order to acquaint the prospective investor with the history, business, financial 
position and prospects of the companies whose stocks were recommended in the 
September 9 issue of THE FINANCIAL WORLD, the following analyses are pre- 
sented. The important statistical data were shown in a table accompanying the 
article, while the following paragraphs are intended to supplement these facts in 


order that investors may have the fullest information on these companies. 


The 


remaining five companies will receive consideration in a subsequent issue. 


4 Auitis-CHALMERS specializes largely in 
electrical equipment and farm machinery. 
Its operations in both fields have recently 
been expanded by the acquisition of most 
of the assets of Advance-Rumely (farm 
equipment), and the electrical equipment 
division of American Brown Boveri. Ac- 
quisition of the former was made largely 
in stock while the latter was acquired 
for both stock and cash. Purchase of 
these two companies at this time was un- 
doubtedly made on a deflation basis and 
indicates the shrewdness of Allis-Chal- 
mers’ management. 

Earnings of Allis-Chalmers thus far in 
1931 have been much lower than the 
average for the five years ended De- 
cember 31, 1930. In the first six months 
net was equal to 78 cents a share as 
against $1.87 a share, based on a slightly 
lower number of shares, in the same 
period of last year. Results for the 
second half of the year will probably not 
show any substantial improvement and 
it is doubtful that the dividend will be 
earned. However, it is pleasing to note 
that the company is still operating in the 
“black.” Recovery of former earning 
power appears assured with a return to 
better business conditions, and the com- 
mon stock offers good possibilities for the 
patient inventor. 


4Ancuor Cap is a holding company 
which, through subsidiaries, controls a 
complete unit for the manufacture and 
distribution of caps, including ‘Anchor 
Cap”’ used for hermetically sealing glass 
containers. Its products, which also in- 
clude ‘‘Amerseal,” largely employed in 
the drug trade, are used by many of the 
leading packers, chain stores and other 
concerns. Among its principal customers 
are General Foods Corporation, Kraft- 
Phenix Cheese Corporation, Great At- 
lantic & Pacific Tea Company, Standard 
Brands Incorporated, H. J. Heinz, 
Beech-Nut Packing, Armour & Company 
and Crosse & Blackwell. One of the 
company’s subsidiaries is engaged in the 
manufacture of machines for applying 
the caps which are leased to the packer 
on a rental basis. Dividends over the 
past'few years have been covered by a 
good margin, and indications are that 
1931 results will be in excess of require- 
ments. In the first half of the year net 
income declined approximately 22 per 
cent which: is a favorable showing in the 
face of depressed business conditions; 
on a per share basis net was equal to 
$1.51 in the initial half of the year com- 
pared with $2.05 in the same period of 
last year. Prospects are for earnings suf- 
ficient to cover dividend requirements 
with an upward trend under better busi- 
ness conditions, 
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4 CREAM OF WHEAT makes and sells the 
well known breakfast cereal ‘‘Cream of 
Wheat.” This product is regularly 
stocked by practically every grocery 
store in the United States and Canada 
and is sold in many foreign countries. 
The business was originally established in 
1897 and until 1929 control was closely 
held. At that time it became a public 
company through an offering of stock. 
Earnings of the predecessor expanded 
steadily from 1925 through to 1928 and 
net income of the present company con- 
tinued the upward trend to 1929. In 
1930 a slight decline was noted in net 
earnings but results of $3.11 a share were 
more than sufficient to cover the regular 
dividend of $2 a share. Continued sta- 
bility of earnings was shown in the first 
half of 1931 with net of $804,623 only 
about 10 per cent below the $891,124 re- 
ported in the same period of last year; 
on a per share basis earnings were equal to 
$1.34 and $1.49 in the respective periods. 

The company’s product enjoys a good 
reputation as a breakfast food and con- 
tinued popularity appears assured. 


4SGo.tp Dost produces a variety of 
products which can be classified into 
three general groups; food specialties, 
shoe polishes, soap and washing powder. 
The food specialties make up about half 
the total sales volume, the balance being 
approximately equally divided between 
the other two. Among the well known 
trade marked products sold by Gold 
Dust are ‘‘Nucoa,” nut margarine, 
“‘Thousand Island” dressing. ‘‘Best 
Foods” mayonnaise, ‘‘Hecker’s Super- 
lative Flour,’ ‘‘ Hecker’s Cream Farina,”’ 
“*H-O Oats,” “‘Ceresota,” ‘“‘Gold Dust,” 
washing powder, ‘“‘Fairy” soap, and ‘‘2- 
in-1,” “‘Shinola”’ and “‘Bixby”’ shoe pol- 
ishes. ‘‘Gold Dust” is probably the most 
widely known of the company’s diversi- 
fied products. 


As now constituted, the company 


represents a reorganization of a company 





of the same name formed in 1923 t 
acquire an old established business. The 
management has followed a conservative 
course in expanding the company’s opera. 
tions by the acquisition of other units 
when they could be obtained on advan. 
tageous terms and manufacturing econo 
mies could be effected by making them 
part of the organization. 

No earnings statements have been pub 
lished by the company thus far this year, 
but it is understood that net is running 
about 20 per cent below last year, mainly 
as a result of the extremely low price for 
butter which has affected the demand for 
margarine. Earnings for the first four 
months of the year were understood to 
have approximated $1 a share of common 
stock and if the same rate is being main- 
tained, the company should cover divi- 
dend requirements, at least by a small 
margin. Under its present sponsorship, 
however, the company is assured of ag 
gressive expansion with consequent econ 
omies of operation. 


4 Houuanp Furnacz is an old established 
organization engaged in the manufacture 
and marketing of hot air furnaces and 
vacuum machines for cleaning furnaces, 
ete. In 1928 the company added air con- 
ditioning and cooling systems to its line, 
and it is in this product that the poten- 
tialities of the situation lie. The use of 
air conditioning and cooling systems in 
the home, the office, the apartment, the 
theatre and the department store is 
steadily increasing and over the next few 
years a much more rapid growth should 
be witnessed. It is a field the surface of 
which has not as yet been scratched but 
which eventually should grow to be one 
of our large industries. 

Recent earnings of Holland Furnace re- 
flect the effects of the depression which 
has resulted in the inability or reluctance 
of the general public to purchase products 
that involve a substantial capital outlay. 
For the twelve months ended June 30, 
1931, net was equal to $1.43 a share on 
the common stock. These earnings do 
not compare favorably with results 
for the year ended March 31, 1931 when 
$3.64 a share was reported, but it must be 
remembered that, according to experience, 
the months of August, September and 
October are the most important from 
the standpoint of this company, and it's 
during that period that it does the largest 


part of its business. It is also important © 


to note that approximately 80 per cent 
of sales is now for replacement of obsolete 
equipment and this, of course, tends to 
stabilizeearnings. Long term prospects ar 
favorable and some interesting develop 
ments can be expected in the air condi- 
tioning divisionof the company’s business. 
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Ix A CRISIS, many people are like chil- 
dren. Instead of exercising their mental 
faculties for clear thinking they permit 
every rumor to assume an exaggerated 
form without stopping to evaluate its 
importance. The rumors assume hob- 
goblin shapes, ominous in aspect just as 
the least rustle in a darkened chamber 
assumes the dimensions of some terrible 
creature to a nervous tot though it may 
be only a curtain being blown about by a 
gentle breeze. But of this he will not be 
reassured until the light is turned on to 
convince him that he feared what did not 
exist. 


Tus mental attitude must be corrected 
before the ground can be cleared away for 
the re-establishment of confidence. It 
must be proven how groundless are the 
numerous fears which are doing so much 
now to compel financial sacrifices which 
later will be looked back upon with keen 
regret, for they will represent the disas- 
trous effects of the lack of mental poise 
when intelligence should be most vigor- 
ously exercised. Yet this truth cannot 
be forced upon people when they act like 
a stampeded herd. 


Owe of the main reasons for this neuro- 
tic state of mind is the proximity of the 
whole country to the stock market and 
because of this close interest it is per- 
mitted to reflect to the nation at large the 
prevailing financial and industrial condi- 
tions. But there are times when it be- 
comes an inaccurate guide and totally 
useless as a barometer. _When it falls 
into this position it can: do more harm 
to the country than it does good. Its 
usefulness then becomes impaired. 


Tus happened throughout the year of 
1928 and part of 1929, when it misrepre- 
sented security values under the driving 
influence of an uncontrolled speculative 
orgy. It is now acting in a reverse man- 
ner in the values it quotes for securities 
under special conditions, and in no wise 
represents the wealth of the country, its 
potential resources, or intrinsic values. 
If this were not true, securities which were 
considered excellent several years ago 
would not be selling at receivership 
Prices, or less than they did_a quarter of a 
century ago despite the tremendous 
expansion of the country and its excep- 
tional position of solvency today. 


we have become a 
stock minded country. That is, we allow 
the market to formulate our opinion of 
what must be done in order to invigorate 
our business, when the needed stimulant 
¢an come only from our own undisturbed 
activities. One out of every six of our 
Population is interested in one or another 
corporation as a shareholder and this has 
brought about the habit of watching what 
happening to these investments through 
€ daily quotation reports. 
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Ir Is not nec- 
essary to seek 
out such re- 
ports. They 
are really thrust 
upon the peo- 
ple, for the radio 
daily carries 
stock market quotations to the public, and 
in some communities as often as twice dur- 
ing the day, in the morning and after the 
close of the market, while the newspapers 
prominently record the operations of the 
market in a place of importance among 
the current news. The result of such 
widespread dissemination of security 
prices when made in an artificial and thin 
market like the one we are passing through 
is to accentuate the unsettlement instead 
of allowing it to correct itself through the 
natural process of sane reasoning. 





Tus recommendation has been made 
that for the time being no radio quota- 
tions should be permitted during the 
morning hours. But this is a nostrum 
and not aremedy. It would not help the 
situation any. What is needed is the 
rebirth of the confidence and faith in our 
country which its strong financial condi- 
tion fully warrants. Eventually it will 
return, but in the meantime it remains 
for those who think clearly to bend their 
energies to impress this remedy upon 
the people so that their nerves and grit 
are restored. 


One of the practical ways by which this 
can be done is to demonstrate how artifi- 
cial the stock market is as a barometer 
today. If its daily quotations were 
closely studied it would reveal that in the 
public mind many values are established 
by a single or few transactions. A hun- 
dred shares of a well known railroad 
preferred stock was sold for three dollars 
a share less than its previous price and 
presto, at once the holder thinks the capi- 
tal of this company has shrunk several 
millions of dollars, when the next quota- 
tion could raise it by the same amount. 


Tux market is replete with similar 
cases. Yet this is how values are esti- 
mated in this market; value swhich are 
created by voracious bears who realize 
how much a thin market works in their 
favor, for security. prices are made by the 
law of demand and supply. Now the 
demand is at a very low ebb. 


Axy market which can allow billions of 
dollars of value to be destroyed in the 
opinion of the public on transactions repre- 
senting about one per cent of the total 


shares listed can not but be very artificial. 


This is what it is now doing and its ability 
to do it only adds additional evidence of 
the strong hold which loose thinking has 
secured.on the people. How much longer 
will this abnormality be ngs Wee to 
exist? 














T the present time there 

are many attractive 
investment opportunities. 
Proper selection is the real 
problem for the majority of 
investors. 


Many sound bonds backed 
by ample earnings are now 
obtainable at prices which 
yield an unusually generous 
return. 


We are constantly assisting 
investors in the selection of 
securities which fill their par- 
ticular needs. Our services are 
at your disposal. Ask for list 
of Investment Suggestions. 


Chase Harris Forbes 


Corporation 
The Chase National Bank Building 
60 Cedar Street, New York 


Uptown Office 
Madison Avenue at 4ist Street 


























Our Bond Department 
will be glad to help you make 
discriminating selections of 
second-grade bonds. 


GOODBODY & CO. 


Members New York and ang. 3 gn 
Stock Exchanges and New York 
Curb Exchange 


115 Broadway 230 Park Ave. 
New bast ica New York 
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ffice 
1424 Walnut Pinon Philadelphia, Pa. 
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Our September 


Investment Review 


summarizes the Stock and 
Bond Markets and analyzes 
the following stocks: 


Trico Products 
Safeway Stores 
Pillsbury Flour Mills 
Federated Department Stores 


A copy will be sent you 
on request 


Ask for Review FWS-23 


HORNBLOWER 
& WEEKS 


Established 1888 


42 Broadway 
731 Fifth Avenue 


NEW YORK DETROIT 
BOSTON PROVIDENCE 
CHICAGO PORTLAND, ME. 
CLEVELAND PITTSBURGH 
Members. of the New York, 
Boston, Chicago, Cleveland, Pitts- 
burgh, and Detroit Stock Exchanges 
and the New York Curb Exchange. 
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RADUALLY building a personal 
portfolio for permanent invest- 
ment intended to be held during a 
complete major cycle, or indefinitely, may 
not at first glance seem like a new idea. 
Yet, it is a permanent, definite, and very 
interesting plan that is overlooked or side- 
tracked so often, and is generally under- 
taken by few substantial investors falling 
short of the capitalist class. 

In that respect it is a novelty, and 
having regard for the major defiation that 
has occurred in the past two years we can 
now approach the plan with confidence 
and the expectations of growth and 
profits. 

At the very outset we may say that, 
due to the safeguards thrown around this 
plan as to careful selection and “timing,” 
it really can not fail in the sense that 
failure is ordinarily understood. We may 
not, perhaps, immediately see a great 
appreciation of capital worth. We may 
misjudge the bottom of the market as to 
the last few points. But our object is to 
build for the future a well rounded struc- 
ture that will, on the whole, stand the 
test of time and seasoning, because of the 
judgment used in selecting the materials 
which were chosen carefully as to sub- 
stance and known intrinsic worth, and at 
recognized bargain values. 


Long Range Rewards 


More than this we can not demand. 
The real long range rewards have come 
to those who have been willing to act on 
their great faith in the future, at a time 
that it seemed reasonable to have a stake 
in the future of these United States and 
its great industries. Low prices and real 
bargains are the results of deflation and 
liquidation brought on by fear and lack of 
confidence. Those who take the opposite 
stand, who become fearless when courage 
is needed, and who have implicit confi- 
dence when suspicion and doubt is the 
general state of mind, are acting in har- 
mony with a certain minority who, some- 
how, always seem to be at the top of the 
heap financially, even though their judg- 
ment is not always 100 per cent perfect. 

For the purpose of creating a personal 
investment trust, perfect market judg- 
ment as to the exact bottoms or tops of 
major. cycles is entirely unnecessary. 
In fact, too close attention in attempting 
to gauge these periods is often a disad- 
vantage, because the major turns do not 
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BUILDING AND HOLDING 
YOUR FORTUNE 


Chapter XIX 


HOW TO CREATE A PERSONAL INVESTMENT 
TRUST— COMBINING GENERAL MANAGEMENT 
AND FIXED TRUST TYPES A GREAT ADVANTAGE 
—COMBINING THE CORPORATION IDEA WITH 
PERSONAL FLEXIBILITY PROFITABLE 


By VICTOR DE VILLIERS 


Author: “Financial Independence at Fifty,’ ‘‘ Detecting 
Buying and Selling Points in Securities,” “‘How 


to Buy Low and Sell High,” etc. 


come with uniformity in the sense that 
certain factors, certain industries, certain 
conditions ‘‘ turn the corner’ long before 
general improvement is generally ap- 
parent. 

Again we say, as we said in an earlier 
chapter, it is the “‘individualist’’ who may 
win out in the long run, and it is very 
necessary to have the advantage of indi- 
vidualism in order to create a personal 
investment trust at the best possible 
levels; to accumulate the various items 
comprising the trust leisurely if need be; 
to build solidly upon the sound doctrine 
that somehow, somewhere, in a manner 
that we may not know immediately, basic 
conditions in American industries right 
themselves and go forward in the long run. 


A Personal Investment Trust 


A personal investment trust is a uni- 
form accumulation, preferably in equal 
dollar value units (not in number of 
shares) of common and preferred stocks, 
as well as bonds, all of which are placed 
in the portfolio for permanent investment, 
for income, and major growth of the 
capital invested. The possibilities are 
quite apparent by a simple illustration. 

A friend of this writer, rather high up 
in the counsels of people we generally rate 
“insiders,” had built up a personal in- 
vestment trust that at the peak of the 
1929 boom was worth approximately 
half a million dollars. This trust is still 
intact but is worth only a hundred 
thousand dollars today, with income 
much impaired. Talking the matter over 
with this investor, it was our belief that 
in the fullness of time the portfolio will 
again at least double or treble its value. 
It may even go as high or higher than 
ever before. Who knows? The original 
sum invested was not much greater than 
its present market worth. There is not a 
single bond in the portfolio. Had this 
trust contained at least 25 per cent in 
good bonds, the peak and valley of its 
worth would not have been so marked. 

There was a certain amount of neglect 
in handling this situation, and may we 
also say that the expectations of the 
holder, as his values mounted very far 
beyond the earning power and returns 
of his holdings, rose unreasonably. <A 
change of tactics was called for during the 
administration of the trust. It was 


‘clearly advisable during 1928 and 1929 


to scrutinize real values, current returns 







based on market prices (not on cost prices) 
and to have switched from a fixed type 
policy to a general management policy. 

However, the deflation of this portfolio 
to around 20 per cent of its peak value 
indieates the possibilities of the future in 
personal investment trusts. Over and 
over again, in investment and market 
history, general deflation does not go 
further than this, and if, as we have said, 
we do not strike absolute bottom in 
making a start, that might prove to be an 
advantage in acquiring further additions 
to the “‘trust”’ at levels even more favor- 
able later on. 

The personal investment trust is begun 
on the assumption that general prices are 
low enough, and that there are ample 
bargains as to intrinsic values, and poten- 
tial improvement in earning power, with 
possible restoration of dividend payments, 
or improved rates in the latter, where 
dividends have been substantially lowered 
in the past year or two. 

We begin by selecting from among tlie 


recognized leading industries, small lots,: 


each having a definite’ prescribed unit 
value in dollars. If, for example, we can 
afford $1,000 lots, we can acquire’ 10 
shares quoted around $100, or 20 shares 
around $50, or 40 shares around $25 per 
share, per $1,000 unit. The recent great 
number of split-ups and recapitalizations 
has resulted in apparent low values for a 
large number of well rated securities, so 
that so long as our security is of the 
generally recognized standard type, too 
much importance should not be attached 
to quoted market prices in these times. 


The Dollar Value Standard 


By adopting the dollar value standard 
rather than deciding to acquire a certain 
number of shares, and by going forward 
rather than looking backward, it will be 
found that the process of steady accumt 
lation and addition to the portfolio is 4 
fascinating and interesting one, devoid of 
the confusion and mortification of having 
failed to strike the bottom in any particu- 
lar security or group of securities. 

For this reason, a safe plan is not to 
stay too long in any one industry, but to 
go forward and onward from industry 0 
industry, allowing each type of business 
to work out its own salvation. It 8 
utterly impossible for the average ir 
vestor to judge how, when, or where aly 
particular business will work out its 
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problems, and we admit that in many 


: ‘es these problems are most per- 
at present, and that they cause 
roubt and confusion even for those most 
concerned—from within. 

In each group, it 1s advisable to select 
from among the leaders at the start. If 
funds do- not permit purchasing the 
“top notéhers,’’ as it were, it is permissi+ 
ble during times like the present and 
under similar future conditions (should 
similar conditions ever repeat), to pur- 
chase former leaders that have had a 
major decline, but not necessarily the 

test decline. To state the matter 
more plainly, it is preferable to purchase a 
well-rated security that has declined 50 
per cent or more, currently selling in the 
30s, to the 70s, rather than to accumulate 
a line of securities quoted at negligible 
or nominal values merely because, like 
Humpty Dumpty’s men, ‘they had a 

fall.” 
Se all, an investment portfolio should 
be—just that! One cannot by any 
stretch of the imagination justly describe 
a security quoted at nominal or junk 
prices an investment. In building up 
such a personal investment trust, the old 
law should not be lost sight of, that in a 
great. major depression despite erratic 
and often unfair wide swings of the 
pendulum, the movements of the latter 
become narrower and narrower as stabili- 
gation and real bargain values are 
approached. Besides, allowing for ex- 
ceptions, stocks quoted at salvage rates 
take a long time to come back, and even 
though the personal investment trust 
owner has not included them in the 
original portfolio, or has failed to get these 
somewhere near the bottom and thereby 
lost an opportunity, the time will come 
when this type will be available under 
safer conditions, even though their 
prices have advanced somewhat. 


Plan for Preferred Stocks 


Stressing the advantage of slowly 
aecumulating uniform dollar value lots of 
common stocks in each major industry, 
preferably in present or recent leaders, 
the same plan is carried still further into 
the preferred stocks of the same or other 
selected industries. It may not be 
possible to fill the portfolio with statis- 
tical or prophetic exactitude or accuracy. 
It is unnecessary to do so. Time heals, 
and the cycle must turn—sooner or later. 
When it does, the mere correct policy and 
sound principle of the investor will take 
care of minor errors. 

Using judgment in selection may be 
considered the “general management” 
side of the personal investment trust, but 
it will be admitted that the firm decision 
to accumulate the great dividend paying 
leaders limits individual judgment some- 
what. The time to sell or make changes is 
probably a long way off. There will be 
Plenty of time to decide those factors 
a business, economic, and market de- 
Velopments shape themselves from normal 
'o the major upward cycle, and the 

tion of the latter. A period of 
eight to ten years might be involved from 
the nadir to the zenith, plenty of time to 
i exchange, and to buy and sell 


We do not intend the personal manager 
Investment trust to be ‘“‘active.” 

m the contrary, decisions must be de- 
te, and sales rather than purchases 
should be decided on very slowly. It 
‘an be imagined that a great number of 


SEPTEMBER 23, 1931 











Two Rector Street 














WE extend the facilities of our organiza- 
| tion to those desiring information or reports 
on companies with which we are identified. 


7~ Vw 


Electric Bond and Share Company 


New York 








AAR SRR BEES 








securities might be acquired in this man- 
ner over a fairly long period of time, and 
that it may involve a good deal of super- 
vision. However, the facilities and 
facts are at every investor’s disposal, and 
safety is more assured by vigilance and 
inquiry. The personal investment trust 
will give the utmost in diversification, 
the best available in types, and the most 
positive assurance of having a stake in a 
live cross-section of the country’s fore- 
most, growing industries. 

As to the bonds which are included, it 
is desirable to acquire the obligations of 
different industries, and it is often un- 
necessary to include the strictly gilt edge, 
low yield types. Many secondary bonds 
yielding 514% to 614 per cent may be 
picked up at all times, and the steady 
income from these will tend to balance 
the annual return from the portfolio 


as a whole. As business improves, as 
money begins to circulate and is in de- 
mand again, interest rates rise, and 
secondary bonds usually score substan- 
tial gains. When their prices rise ab- 
normally to the point where their yields 
on market prices become very low, they 
ean be sold and the proceeds put into 
other bargain bonds or preferred stocks. 
Generally, however, the “‘ trust” should 
be regarded as of the cumulative fixed 
type, and allowed to grow. If possible, 
all stock or cash dividends should be 
added as further purchases, year after 
year. It is a splendid plan. 
AAA ; 
This ts the nineteenth of a series on 
“Building and Holding Your Fortune,” 
by Mr. de Villiers. The next article will 
appeir in a _ forthcoming issue—TuE 
Epirors. 
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“Oh Save Me, Johnnie Sands” 


By GUY M. WALKER 


Wy HEN I was a boy my father uscd to 
sing a song about a chap named 
Johnnie Sands who could never do any- 
thing to please his wife. One day 
Johnnie announced that he would go down 
to the river and jump in so as to relieve 
his wife, but that he was such a good 
swimmer he was afraid he would swim 
out and save himself. His wife promptly 
agreed to prevent this by tying his hands 
before he jumped. So one day they went 
to the river bank, his wife tied his hands 
behind him and he stood on the bank 
looking into the river as it flowed by. 
Finally he said ‘‘I haven’t the courage to 
jump. Push me.” She agreed and step- 
ping back a few paces, ran forward to 
push Johnnie into the river, but just 
before she reached him, he stepped to one 
side and his wife plunged into the river. 
I cannot now recall the lines of a single 
verse but the final refrain has haunted 
me through the years. As the tide car- 
ried his wife away she cried ‘‘O save me, 
Johnnie Sands.” To which he replied: 
‘*T would, my love, indeed I would, but 
you have tied my hands.” 

Just now the labor leaders, the bureau- 
crats, the demagogic members of state 
legislatures and of Congress are erying 
out to the business men of the country for 
some plan by which to save the country, 
but the answer that the business men 


make to all this clamor is ‘‘I would, my 
love, indeed I would, but you have tie 
my hands.” 

It is idle to pretend that the present 
depression is any test of a capitalistic 
civilization or any demonstration of a 
failure of the capitalistic system because 
the truth is that capitalism has been 
bound hand and foot by the thousands of 
stifling laws and regulations that prevent 
it from doing any reasonable thing that 
would otherwise be done in order to end 
the depression and restore prosperity. 
and put an end to unemployment. 

It is difficult to put one’s finger on the 
place where socialism began to tie the 
hands of capitalism, but the two most 
glaring pieces of legislation were the 
Interstate Commerce Act and the Sher- 
man Anti-Trust Act, both of which began 
by creating absolutely artificial crimes 
and declaring what had previously been 
the reasonable course of human conduct 
to be anti-socialistic and against the law. 
From such a beginning socialistic schemes 
have simply piled up. The income tax, 
which robs the best brains of their re- 
ward and penalizes the exercising of 
inventive genius, the Clayton Act, the 
iniquitous Adamson Law, the Federal 
Trade Commission Act, the Railroad 
Wage Arbitration Act and its Board. . 

Those and a thousand others have tied 
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WHILE A DEPRESSION WAS ENDING 


Ten years ago, in August, the bottom of stock prices was reached and a slow 

business recovery set in from a severe major depression. Conditions then were 

very similar to those now prevailing. In presenting the following news excerpts from 

the corresponding weeks of ten years ago, it is our purpose to acquaint our readers with 

the conditions that prevailed in that past depression period in order to follow the 

progress of the present one. (The following items appeared during the week ended 
September 24, 1921). 


AAA 


4 The reduction this week by the Federal Reserve Bank of New York of its rediscount 
rate from 51% to 5 per cent came rather unexpectedly, but there can be no doubt 
that it is amply justified by the condition of the New York Bank itself and also the 
condition of the Reserve banking system as a whole. Gold is coming here from every 


quarter of the globe, and as a consequence gold reserves are mounting with great 
rapidity. 


4 According to a Berlin cablegram to the New York Herald, ‘‘a combination of Ger- 
man bankers and manufacturers is willing to mortgage their property and mobilize 
their credit to raise 1,500,000 gold marks for the purpose of meeting Germany’s 
obligations to the Allies.’’ 


4 Neither Mr. Harding nor any other one prominent man can justly be called ac- 
countable for the depression or for the unemployment which now exists, but it is 
probably exaggerated in many statements of it, and is certainly assigned, at least in 
a large part, to the wrong causes. 


4 A banker-economist tells us that ‘‘the eyes of the industrial nations of Europe are 
on Russia as the new land of unlimited possibilities.” 


4 The effect of the war in precipitating the entrance of women into public life and 
her initiation into industry is waiting to be estimated. 


4 It was announced on September 20 in Associated Press advices from Vienna that, 
acting at the instance of Socialists, the police on that day occupied the Bourse and 
stopped all trading. 


A Office rentals for October 1, occupancy are being made in New York City well below 
figures quoted for the same space last year. In the mid-city commercial district 
offices which rented for $4.50 per square foot last year are quoted at $2.75 to $3.25 


per square foot. In the down-town financial district smaller reductions have been 
made. 


4 Names of 38 persons, including three women, who have accepted President Hard- 
ing’s invitation to meet in Washington for the purpose of discussing unemployment 
and related questions, were made public on September 19 by Secretary of Commerce 
Hoover. 


4 The plan for amalgamating the interests of several thousands of crude rubber 
_ producers in many countries under many flags, with a view to restricting the output 
and thus relieving the serious accumulation of rubber on the British markets, is 
meeting with many difficulties, if indeed, it is not already practically dead. 


4 The industrial depression—During the winter and spring of 1920-21, millions of 
work-people throughout the world have been without employment, although many 
urgent human needs were demanding satisfaction through productive labor. The 
fact illustrates the smallness of the progress that has been made in man’s under- 
standing and mastery of natural economic forces. 


4 A gradual increase in the buying of steel, even though actual consumption may not 
change in any marked degree is a common expectation for the autumn months, but 
buying for forward delivery is not looked for until 1922. Meanwhile there is a 
definite effort by steel manufacturers to limit their losses on current business. 


4 Surplus copper stocks in the United States were estimated September 20 by experts 
of the Geological Survey at between 750,000,000 and 1,250,000,000 pounds. An 
appreciable reduction in stocks of blisters has been noted recently, but only a com- 
paratively slight reduction in refined coppers, it was said, and the surplus was esti- 
mated to be sufficient to supply domestic consumption at the present rate for at 
least six months, and possibly a year. 


4 “On January 1, we had 12,700 employees in the Lynn works of General Electric 
Company. We have had to reduce our force, because the value of unfilled orders 
January 1 was $15,000,000 and July 1 it was $6,683,000. Many millions of these 
unfilled orders are being held up by the customers and we can’t do any work on them.” 


4 “Goodyear Tire & Rubber Company sales during the summer season have ex- 
ceeded our expectation of last spring. There was a larger use of automobiles than 
we had thought there would be, compelling our production of tires to go within 85 
per cent of its peak volume. Part of this was due undoubtedly to the fact that 
there hadn’t been the normal buying during last fall and winter. Neither con- 
sumers nor dealers did any stocking up this summer and they are still buying care- 
‘fully from hand to mouth.” 


_———————————— 
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the hands of capital so that much as j 
would wish to stir the wheels of bys, 
again it finds itself unable to do 80 be 
cause socialistic legislation has “Ned j 
hand*.” Such restrictive legislation hy 
been multiplied in a thousand Cases 
the different states; some of the redies 
tions in some form or another }g 

common to all the states, others Pecilig 
only to a few and possibly some, 

it is almost unthinkable, are as Yet Gon, 
fined to but a single state. 

When the war broke out and the gov. 
ernment found itself faced with the Neves 
sity of fighting the war and saving Civilizg 
tion, the first thing that the governme 
found it necessary to do was to 
the operation of the anti-trust legislatig 
that burdened tho railroads. The 20%: 
ernment found it impossible to do the 
things necessary to save the life of 4 
country unless the restrictive laws we; 
suspended. 

If the government was not able tj 
operate the railroads or to carry on ty 
industries necessary to win the war with. 
out suspending the anti-trust laws ay 
the railroad regulation laws, how cm 
anybody expect the business men of th 
country to carry on under the impositiq, 
of these laws that the government wy 
forced to suspend? 








v 











France Always Clings to the 
Letter of the Agreement 


NDER awards of the Mixed Clain 

Commission of the United State 
and Germany, an amount of $18 million 
was declared due from the United State 
to Germany, whereas the latter county 
has ‘to pay about $9 millions to this 
country. Under the regulations set w 
by the commission, such amounts ar 
paid into the national treasuries of th 
two countries to be distributed immai- 
ately among the private claimants, The 
most logical procedure would have ben 
for the United States to pay Germany the 
difference between the two amounts and 
the accounts would have been settled, 
However, there was France, and whileal 
other signatory members of the Hoove 
moratorium consented to look upon thet 
claim payments as final settlements be 
tween private individuals, France alone 
maintained that Germany had no right 
to make any payments to the Unite 
States during the Hoover year, or it 
would be requested to pay other countries 
equally. Consequently, there was noth 
ing left for this country but to pay l 
Germany and wait for the payments dit 
to the United States until the Hoove 
year is over, despite Germany’s willing 
ness to settle the accounts immediately. 
Such a development is typical of tht 
French attitude towards contracts al 
treaties, which are held sacrosanct 
to be adhered to to the letter, wilt 
Anglo-Saxon logic requires a more inte: 
ligent interpretation and is always 0p 
to alterations if justified and req 
by circumstances not foreseen a the 
formulation of such briefed rights. 
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By e Customers’ Man 


One Big Wall Streeter 
Who Was Wrong 


Ture is a certain stock listed on the 
Stock Exchange at the present time 
which some months before the panic was 
giling in the 70s. It had previously 
sold as high as $250 a share and was then 
split five for one. That split-up brought 
the stock down in the 50s and from that 
price it rose to around $70 a share, or the 
equivalent of $250 for the old stock. Now, 
the chairman of the board of directors of 
this particular corporation was a perfectly 
wild bull on the stock and when the new 
stock reached 70 he scoffed at suggestions 
that the price was high enough and told 
all his friends who had the stock to hold it 
for $150 a share. Most of them took his 
advice, but in the panic and subsequent 
sump the stock dropped to around $10 
ashare. I know of a titled Englishman who 
had several hundred thousand shares of 
this stock and who lost many millions of 
dollars, since he had to sell at very low 
figures because of large enterprises he had 
gone into on the strength of the paper 
profits he had built up in his pet stock. 
And all the time he was holding out for 
$150 a share it was on the advice of the 
chairman of the board! There were others 
of like eminence in Wall Street who 
thought they knew it all and who went 
through similarly sad experiences. 


Wall Street— 
a Divided House 


Taine can not be said to exist any pro- 
nounced major opinion in Wall Street at 
the present writing with respect to the 
near or distant outlook for stocks. 
Brokerage house letters are usually con- 
fined to an expression of a more or less 
hesitant forecast as to the next day’s 
prospects. On the floor of the Stock Ex- 
change, traders jump from one position to 
another during the day and say they are 
lucky if they make only moderate profits. 
Professional sentiment outside the Ex- 
change has a like tone, with many opera- 
lors asserting that as business does not 
appear to pick up and dividends, wages 
and salaries all tending downward, no 
substantial recoveries in the market may 
be looked for in months. Those who are 
Pronouncedly bearish and pessimistic are 
yet cautious in selling stocks short as they 
realize that much has been discounted by 
the drastic declines and lack of large 
Volume trading on the declines. 


Light Wines 

and Beer 

0; THREE or four oceasions this summer 
vague hints have come out of Washing- 
ton and promptly denied, that in some 
Way there would be a sudden reversal in 
Administration’s attitude toward 
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prohibition and that light wines and beer 
would be favored. Since the government 
deficits have been growing larger and 
larger, more talk has been heard of legis- 
lation which would permit the sale of 
light wines and beer, which would be 
taxed sufficiently to raise enough revenue 
to clear up the deficits. Wall Street is in 
favor of such a policy and not a few 
traders and professional operators assert 
that the stock market would respond in- 
stantly by a vigorous advance, once it 
became clear that a liberal policy had been 
officially determined upon. 

Locating the 

Blue Streaks 


Gen. GrorceE S. Gipss, vice-president 
of International Telephone & Telegraph 
Company, has been making a tour of the 
country, stopping at the principal indus- 
trial centers and consulting big business 
men, bankers and others as to the general 
sentiment with respect to general business 
conditions and prospects for recovery. 
As the result of his survey he states that 
the general conclusion to be drawn is 
that there is a general feeling of optimism 
and growing confidence that the depres- 
sion is inits last phases. The most signifi- 
eant observation made by him is: ‘‘The 
deepest gloom we have encountered is 
right here in New York. I believe New 
York would take a more optimistic view 
if it were more conversant with conditions 
throughout the rest of the country.” 


Wall Street Will Be First 
to Note Revival Signs 


Ir 1s true that there has been, and still 
is, a considerable amount of gloom to be 
found in Wall Street and among New 
Yorkers not directly associated with 
Wall Street affairs. It is Wall Street’s 
business to study the signs and what they 
portend. But I would like to wager a 
cookie that Wall Street will be the first 
to note the real indications of a turn for 
the better. It was in advance of the rest 
of the country, some months before the 
panie of 1929, in giving warning of the 
coming storm. And that, too, at a time 
when prosperity seemed so deeply rooted 
and business and earnings so large that 
people outside of Wall Street wondered 
and puzzled over the sudden grouch. 


Wouldn’t 
Take Profits 


Tar couldn’t see any reason for alarm 
and I vividly recall some of the names 
applied to Wall Street men who in 1929 
in vain advised their friends to take the 
huge profits which they had accumulated 
on long lines of securities. I myself got 
many a lecture from customers whom I 
had advised to get out of the market a 
few weeks before the real erash came and 





BUSINESS PLODDERS 
ARE DOING THEIR BIT 


Dear Readers :-— 


A There is so much talk about the 


| inability of men regarded as leaders 
to take the initiative in introducing 


sensible plans for improvement in 
business, that it is about time to say 
something about the plodding business 
men who do not pretend to possess 
any of the qualifications that the 
public associates with leadership. 


AlLet me cite you a case which is 
typical of the attitude of the rank and 
file of business men. 


AThree brothers, thrown on their 
own resources before they had a 
chance to acquire any education to 
speak of, decided that they would 
pull together, putting their earnings 
into a common pool, no matter how 
much or how little each one earned. 
They agreed also that 20% of their 
combined earnings should be set aside 
for future capital no matter what 
personal sacrifices might have to be 
made to attain their ambition of 
owning and operating a business of 
their own. 

A They started on their own 20 years 
ago. They did very well—nothing 
startling—but their working capital 
increased. They built up a good repu- 
tation as steady, reliable workers. 
Their credit was unquestioned. 


A They conceived the idea of acquiring 
long leases on well locatéd and im- 
proved business property in the north- 
ern section of New York City which 
showed signs, a few years ago, of -be- 
coming an active business center some 
day. They had no difficulty in sub- 
leasing at a fair profit. At no time 
did their increased prosperity lead 
them to extravagant living. 


A During the past yeat and a half they 
lost several tenants of stores—but did 
they worry about it? Not they! 
They took on the stores themselves, 
operating the same lines of business 
that had engaged their former tenants. 
They employed people to run each 
business who knew it. Every store 
has earned enough money to pay them 
their regular rental and a little profit 


besides. 


A This is taking hold in the right way. 
Instead of having vacant stores on 
their hands they use them themselves. 
Instead of letting many clerks, form- 
erly employed in them, remain unem- 
ployed, they provided them with jobs. 
A Their idea is that when business is 
not good, then is the time to put on 
more steam and keep it going even if 
the profits are smaller. 

A Business men of this type may be 
depended on to restore good times. 


Sincerely yours, 
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AUGUST CHAIN STORE SALES 








August Sales 
(coo omitted) 














Eight Months’ Sales 
(000 omitted) 




















g F 931 930 %I “ 
GENERAL MERCHANDISE: se : ; nee 
American Dept. Stores........... 496 559 —11.3 b4,640 b4,962 — 6.5 
Consolidated Retail Stores........ 1,437 1,719 —16.3 12,450 13,9¢°0 —11.0 
SDs... i. sb aeoe s 660 254 210 +20.8 1,514 1,233 +22.8 
i a ta a 5,395 5,383 + 6.2 43,707 40,207 + 8.7 
Interstate Dept. Stores........... 1,461 1,639 —10.9 13,739 13,222 + 3.9 
ER to Oh ee eek Ge kt & 379 341 +11.0 3,168 2,678 +18.3 
Mente. 05.) ... 5.0 vs s000 40008800 10,976 11,410 — 3.8 °8,937 89,750 — 0.9 
tS ELD: ass ooaeeneh eae ees 5,286 5,125 + 3.1 41,233 40,500 + 1.8 
eee 3,213 3,406 — 5.7 25,803 25,939 — 0.5 
is. nc ep eee eae se 1,701 2,231 —23.7 12,797 13,731 — 6.7 
Montaomery Ward....ccccccccss 16,407 20,967 —21.7 139,511 169,821 —17.8 
DE TOR BED. ct ot wh bn eo as 1,519 1,362 +11.4 11,456 9,783 +17.1 
National Bellas-Hess...........-. 2,350 1,934 +21.5 21,868 22,627 — 3.3 
SEED. 2. dic «autem bene bees’ Le 1,230 — 1.7 9,860 9,407 + 4.8 
Ee 1S), <5skbseeseen ees 2,610 2,473 + 5.5 17,889 16,983 + 5.3 
PD, 02.):...0s bonds eevaneees es 13,257 14,399 —- 7.9 103,394 114,459 — 9.7 
Sears, Roebuck. ........eeceees++C23,/69 €25,344 — 6.21 208,477 d223,607 — 6.8 
EE AE. Wiinccsscceescees 21,712 22,055 — 1.5 173,066 174,107 — 0.6 
GROCERIES: 
American Stores Co ...... nes vehi 9,523 10,477 —- 9.1 90,339 94, —3.7 
ms Oe Yee C2,737 2,510 + 9.0 d20,266 418,123 +11.8 
Dominion Stores, Ltd............ a2,284 a2,118 + 7.8 17,055 16,225 + 5.1 
First National Stores............ c8,076 c8,175 — 1.2 e70,034 e72,170 — 2.9 
Grand-Silver........ ree ee 2,660 2,834 — 6.1 22,097 22,420 —- 1.4 
0 fo eee rae c2,743 2,792 — 1.7 e22,901 23,729 — 3.5 
Great Atlantic & Pacific Tea Co..c74,411 c¢78,367 — 5.0 701,558 723,191 — 3.0 
Jewel Tot COMPARY... .......c000 962 1,060 — 9.3 8,5 9,61 —11.0 
Kroger Grocery & Baking........ c17,889 c19,324 — 7.4 £156,401 162,951 — 4.0 
NS SN 7,162 7,344 — 2.4 53,362 57,872 — 7.7 
soo g st hp a oe 66% 6,525 6,895 — 5.3 51,521 56,591 — 8.9 
INN «5 sins 9:6 5.0 06s ew 0 1,946 2,114 — 7.9 21,224 23,015 — 7.7 
ET AE: ons so wb oases vise 17,544 18,643 — 5.9 139,293 147,473 — 5.5 
ee OS ere 387 451. —14.1 3,389 3,772 —10.2 
RESTAURANTS: 
NNO INS. «co ota ee wee 63 ees 614 485 +26.7 5, 3,856 +35.0 
PRS See kh ce a ae enh bb sie 2,030 2,173 — 6.6 15,787 17,804 -—11.3 
ee 363 438 —-17.1 3,423 4,291 —20.2 
ee ee 1,248 1,261 — 1.0 10,288 10,522 — 2.2 
DRUGS: 
People’s Drug Stores............. 1,395 1,377 + 1.3 11,452 10,960 + 4.5 
Walgreen Drug Stores........... 4,627 4,336 + 6.7 36,710 34,604 + 6.1 
CLOTHING: 
INS 555i wise area wane 117 97 +20.7 1,175 1,032 +13.9 
EG SOS 6 A Rie wien wb h.0 We 927 1,133 —18. 10,667 11,234 — 5.0 
RED. 6 5. 0 v0 66 <0 0:0 0w'o 1,761 1,879 — 6.2 16,228 15,226 + 6.5 
National Shirt Shop............. 289 475 —39.1 2,367 2,735 —13.4 
EE: baka kenseacn) osee's 303 270 +12.2 2,919 3,024 — 3.4 
SHOES: 
ON Ne eree Po ers 400 301 +32.9 b3,818  b2,603 +46.8 
ee SO eS ee ee 1,826 2,114 —13.6 17,770 18,911 — 6.0 
NN nk ca akenes whee 722 742 — 2.7 6,550 6,321 + 3.6 
MISCELLANEOUS: 
Morison Elec. Supply............ 107 101 5.8 1,192 1,189 + 0.3 
Western Auto Supply............ 1,269 1,363 — 6.9 8,297 9,190 — 9.7 
a 5 weeks. b 7 months. c 4 weeks. d 30 weeks. e 34 wecks. f 32 weeks. 
who scornfully informed me that my Whence All 


judgment was ‘‘rotten’” because their 
stocks did advance half a dozen points or 
more before the reversal. I do not, of 
course, pretend to say that all Wall 
Street was right in the early part of 1929 
about what was likely to happen, because 
not a few of the most eminent financiers 
and bankers shared the delusion of the 
rest of the world that there was no end to 
the boom. 


September 
Disappointing 
More liquidation and lack of outside 
public demand have thus far given 
much disappointment to those banking 
interests which had hoped the fresh start 
and buoyancy, usually characteristic of 
business in September, would have 
brought the public back into the market. 
These interests, instead of the public, 
have had to do most of the buying and on 
all rallies have been sellers, so that they 
might again give further support in the 
event of the rallies failing to hold. It was 
not until well on toward the middle of 
the month that such support was extended 
in any noticeable measure. 
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the Selling? 


Tas one great puzzle to Wall Street 
is as to the source of the selling. There 
has been commission house liquidation 
for the account of customers who were 
unable to meet calls for additional mar- 
gin, yet this has been comparatively 
small and many observers have come to 
the. conclusion that banks throughout the 
country, which had advanced loans 
against Stock Exchange collateral, have 
beén heavy sellers of such collateral when 
notes came due and borrowers were unable 
to pay them off, or because the collateral 
had'so depreciated as to force the banks 
to sell to escape loss. There are many 
other theories, or rather guesses, and 
there is much bewilderment. 


Chartists 
at War 


Tus commission house expert chartists, 
who are the only people who can tell you 
by a glance at their charts what the 
market is going to do, have fallen out 
among themselves and are in a bitter war 
of controversy as to the story the chart 
. tells. Scarcely any two charts agree, 





some chartists asserting that both 
and industrials have made new “Jon, 
for the year and others that only the rails 
have gone under the previous average |oy 
figures which were reached in June, Ido 
not keep a chart but published figures of 
the averages for 25 leading rails and 3 
prominent industrials show that the Juyy 
2 lows for both rails and industrials have 
been broken through. 
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$50,000,000 in Bonds 
Pay No Interest 


AN INTERESTING feature in ¢op, 
nection with the public debt is th 
fact that there are $49,078,365.26 worth 
of government securities outstanding 
which have ceased to bear any interest, 
Among these securities are many of the 
well known Liberty Loan Bonds. The 
public debt, which at the end of the wa 
reached $26,597 ,000,000, under the Poliey 
of reduction held so insistently by Seere 
of the Treasury Mellon reached its lowest 
point since the war on December 31, 
1930, when it amounted to $16,026,000, 
000. The very next day, this was in 
creased by $137,000,000, due to charge. 
able fund of the World War Veterans’ 
Adjusted Service Certificates. The pub 
lic debt has been climbing since then until 
as of September 1, 1931, it totaled about 
$17,347,000,000. 





v 
Drab Picture of the Rails 


HE rails have fallen far in price since 

the rate increase demand was filed 
and the four party merger plan was said 
to be making good progress. Upon their 
public announcement both of these pro 
posals had an important influence upon 
rail share prices because it was generally 
felt that they provided necessary relie 
from the roads’ problems. But ever since 
this short respite they have been declining 
under the weight of the delay in putting 
these plans into operation. However, 
this alone. does not entirely explain their 
weakness. Other factors also contributed 
to it, among which might be included the 
failure of freight car loadings to indicate 
even a seasonal recovery; the testimony 
of shippers before the Interstate Com- 
merece Commission arguing against i- 
creased rates, and the worst picture of 
their plight the railroads could paint. 
All of those factors contributed to reduc 
confidence in rail securities to the lowest 
ebb ever known in the history of the 
country. Their stocks act as if they were 
friendless orphans, with few sufficiently 
interested in them to care what is 
happen. Drab as it is, the picture is very 
much overdrawn, the truth of which wil 
be quickly established once business be 
gins a return to a normal basis. The 
principal artery of transportation cannot 
be so readily thrown on the dump heap 
as some would like to make it appear 





. Nineteen hundred and thirty was a sul- 


normal year, yet the principal roads were 
able to cover their dividends and it 
would not require much in the way of 
covery to put them back to this level. 
All this is true despite the loose talk 0 
rivalry of competitive transportatio 
systems, with which the roads have 
to contend for more than ten years 4 
yet were able to make money. No 


is said about these competitors showins _ 


operating deficits this year compar 
to those of the rails. 
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American Telephone & Telegraph 

common stock last week when 
directors of Western Electric failed to take 
tion on dividend disbursements on 
their common stock. <As_ 5,900,493 
shares, or 98.34 per cent, of the out- 
standing stock of the latter company are 
owned by American Telephone, the 
omission of the $3 annual dividend rate 
on the issue means a loss of $17,701,200, 
ayear to the telephone company, equiva- 
lent to 95 cents per share of parent com- 
pany stock. Earnings of American 
Telephone for the first 6 months of 1931 
were at an annual rate of $9.78 per share 
and assuming no other important changes 
to have taken place in income from 
dividends, interest and telephone opera- 
tions, actual current earnings would 
appear to be slightly less than the divi- 
dend requirements on the company’s 
common stock, although the 1931 report 
vill probably show about $9 a share. 
Prognosticators who foresee no change in 
the present $9 annual rate point to the 
company’s huge surplus, which amounted 
to $581,505,073 at the end of last year, 
and to the fact that, in view of the com- 
pany’s policy of common stock financing, 
it might dip into this surplus rather than 
mn the danger of impairing the issue’s 
investment status by reducing the divi- 
dend rate which has been maintained 
for more than a decade. 


AAA 


Spurred on by the results which have 
rewarded the efforts of organized labor, 
the American Legion, and American 
agriculturists in prosecuting their respec- 
tivecauses in the political arena, Ameri- 
can business men are about to do a little 
organizing of their own. Seventy repre- 
sentatives of 24 different private indus- 
tries assembled in Chicago a short time 
40, launched the Federation of American 
Business Men and announced that the 
ballot box is henceforth to be resorted to 
nan effort to take the government out 
of business in this country. According to 
the Federation, 80 different governmental 
agencies are now using the taxpayers’ 
money to compete with taxpayers’ busi- 
less, a policy which if directed towards 
organized labor or agriculture would give 
ise to protests which would shake, if not 
bring down, the Capitol’s dome. Such an 
‘gency, if given the vigorous support of 


theutility industry, should go a long way: 


I stemming the rising tide of political 
gitation for greater governmental regula- 
lon and control of this business. 


AAA 


Consolidated net income of Inter- 
tational Telephone & Telegraph for the 
6 months of the current year amount- 

to $5,440,294 as compared with $6,- 
831 for the corresponding interval of 

a decrease of $1,386,537, or 20 per 
Earnings on the common stock for 
Most recent period were equivalent 
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to 82 cents per share against $1.04 in the 
first half of last year. With earnings of 
approximately $1.50 indicated for the full 
year 1930, a quarterly dividend of 25 
cents per share has been declared payable 
October 15, 1931, placing the issue on a $1 
annual basis as comparedwith $2 previ- 
ously paid. In common with a majority 
of American companies operating in 
foreign countries, earnings have been ad- 
versely affected during the recent past 
through the heavy depreciation in foreign 
exchange when expressed in United States 
currency. While sweeping operating 
economies have been put into effect 
during the recent past, such savings have 
not been of sufficient proportions entirely 
to offset the negative factors which con- 
tinue to influence the company’s business. 


AAA 


Protection afforded stockholders by 
utility companies under customer-owner- 
ship plans is strikingly revealed by the 
recent offer of Federal Water Service to 
exchange its special $4 dividend cumula- 
tive preferred stock for common stock of 
Tri-Utilities Corporation, sold to custom- 
ers a few months ago. The company is 
offering to take this stock back at the 
original sale price of $28 per share in ex- 
change for its $4 preferred stock at $62.50 
a share. Maintaining satisfactory public 
relations in the face of deflation of securi- 
ties sold to customers is a problem con- 
fronting many public utility executives 
today, an effective solution to which has 
not been found. One large holding com- 
pany, under a promise made prior to the 
depression, is presently redeeming a sub- 
sidiary preferred stock at $98 per share 
from customer owners, although this issue 
has a market value of but $40 per share. 


AAA 


Recent reports that the depression has 
traveled from east to west, and that the 
Pacific Coast is now feeling its full effects, 
do not have the support of utility earn- 
ings statements which are coming to 
hand. Gross earnings of Southern Cali- 
fornia Edison for the seven months ended 
July 31, 1931, showed an increase of 
$118,979 over the corresponding period of 
last year. This was accomplished in the 
face of substantial rate reductions to 
agricultural and industrial power con- 


sumers put into effect May 1, 1931. 


After all charges, amount remaining for 
depreciation and dividends was $10,974,- 
118 for the most recent seven months’ 
period as compared with $10,952,831 last 
year, an increase of $21,287. 


AAA 


Among the topics at the thirteenth 
annual convention of the American Gas 
Association in Atlantic City, New Jersey, 
from Oct. 12 to 16 will be house-cool- 
ing by gas and Summer air condition- 


ing, Alexander Forward, managing di-. 


rector of the organization, announced 
last week. The association had com- 
pleted successful field tests this summer, 
he said. F. J. Rutledge, vice-president 
of the United Gas Improvement Com- 
pany, will report on the subject, as 
chairman of the association’s committee 
on industrial gas research. 

Sir Francis Goodenough, London, ex- 
ecutive chairman of the British Com- 
mercial Gas Association, will discuss 
international ecommerce. He is chairman 
of the British Government committee 
on education of salesmanship. 











Odd Lots 


The man of limited means who 
has the ambition to accumulate a 
moderate estate will find no better 
method than through purchasing 
Odd Lots of well seasoned, divi- 
dend paying stocks. 

A group of good stocks, well 
diversified, bought with a definite 
degree of regularity, will in time 
produce a comfortable income. 
Odd Lots permit this excellent 
means of accumulation of thrift. 

Many other advantages of 


Odd Lot trading are fully 
explained in booklet F.W. 493 


100 Share Lots 


John Muir&@ 
New York Shek Exchange 


39 Broadway NewYork 
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“The Story of An Investor” 


Investors, new and old, can profit 
personally from the experiences of 
an investor as told in this booklet. 

A copy may be had by addressing 
Department FW-1 
BROOKMIRE ECONOMIC SERVICE, INC. 
551 Fifth Avenue New York City 























Large or Small Orders 
executed with the same courtesy 
and careful attention. We havea 
special department for. Odd Lots 

{10 share orders accepted on margin} 


Helpful booklet K9 on Trading 
Methods sent free on request 


(HisHoLm & (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 
52 Broadway New York 
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DO YOU 


hold these stocks? 


Ts position of the stocks listed below is dis- 
cussed in our current Stock Market Bulletins, 
copies of which wiil be sent to you free of charge. 
Should you buy, hold or sell the following securities? 


























Electric Power & Light Atchison 
International Tel. & Tel. Electric Bond & Share 
Loew's, Inc. Chrysler 


Electric Auto-Lite 
Bendix Aviation 
Pacific Gas & Electric 
Air Reduction 
McKeesport Tin Plate 
Hudson Motor Car Kroger Grocery 
Pennsylvania General Motors 


Simply send your name and address and the Bulle- 
tins discussing the above mentioned stocks will be 
sent to you without cost or obligation. ‘Also an 
interesting book called ‘‘ Making Money in Stocks.’’ 


INVESTORS RESEARCH BUREAU, INC. 
Div. 257, Chimes Bldg., Syracuse, N. Y. 
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Commercial Solvents 
National Dairy Products 
Borg-Warner 

United Corp. 

United Aircraft 














Unemployment 


HILE it is impossible to esti- 

mate correctly what will be col- 
lected through private agencies and grants 
by states and municipalities for the relief 
of unemployment this winter, the sum 
will be extremely large, some placing 
the figure between one billion and two 
billion dollars. Indirectly this should 
contribute in some measure to business 
revival, for all this money must be spent 
upon the purchase of food and other 
things the needy will require to tide them 
over their temporary difficulty. Hence, 
what money the wealthy can contribute 
will not only go to a laudable purpose but 
will increase the distribution of goods. It 
is killing two birds with one stone. 
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More Than the Exchange 


HE 39 fixed trusts with which New 

York Stock Exchange members are 
allowed to affiliate themselves have 53 mil- 
ion shares outstanding, according to data 
Patlished by the Stock Exchange. This 
‘by no means includes all the organiza- 
tions of this type, and if the others were 
added the total outstanding shares would 
be considerably augumented. Including 
the management type of trust which en- 
joyed such high vogue when the specu- 
lative boom was with us, public holdings 
in them would easily reach 100 million 
shares, if not exceed this total. This illus- 
trates the hold upon the public’s imagi- 
nation secured by the claim that through 
investment trusts investors could obtain 
a more intelligent diversification of securi- 
ties and superior management. Yet the 
public has suffered market. losses in these 
securities equal to those it would have 
had if it had purchased its own invest- 
ment. portfolio. The theory upon which 
they operated is sound but it has not 
vindicated itself in practise. In profiting 
from the mistakes made in the enthu- 
siasm which accompanies a new phase 
of investing under the stimulus of an 
eager public reception, the trusts and 
their managements can still redeem them- 
selves in public opinion by pursuing in the 
future the conservative course which their 
experience has plotted out for them. 
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Idols of Clay 


HEN this bear market culminates, 

which it is bound to do, many of its 
leaders who have assumed the proportions 
of idols to their following will be found 
to have feet of clay, as was the case of 
their prototypes who find themselves 
shattered in reputation by the breakdown 
of the bull market of two years ago. They 
are for the moment enjoying their hour 
of triumph and adulation, but this 
will prove a fleeting sensation when 
America’s strength begins to assert it- 
self.. They will discover then that odium, 
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instead of fame and good repute, can be 
the only permanent reward for those who 
tear down a house instead of building it 
up. Human nature is not constituted to 
play the wrecker; it is instinctively bent 
upon building up. 


AAA 


Looking to Congress 


LTHOUGH the next session of Con- 
gress is still two months away, both 
the financial and commercial worlds are 
already speculating upon its being a stir- 
ring event, in which attempts numerous in 
number will be made by its politico- 
economists to lift the country out of the 
depression. Having already had experi- 
ence of the miserable failure the Govern- 
ment has made by intruding its paternal- 
ism into private business, it is not to be 
wondered at that these prospective de- 
liberations already arouse some concern. 
The hot heads will demand Federal in- 
vestigations into certain channels which 
they hold a contributory factor to the 
economic disturbance. To what extent 
the Stock Exchange and its much hated 
bear element. has been responsible for 
the devastation in security values will be 
among these likely probes, as well as the 
reasons for so many bank failures. Then 
it will have to deal with recommendations 
entailing calls upon the Treasury for relief 
of unemployment which will take various 
forms from the proposed $5 billions pros- 
perity loan to other methods of borrow- 
ing, all of which burdens would fall upon 
the taxpayer to carry if they are enacted 
into law. Other nostrums will be urged. 
The President’s veto might be depended 
upon to nullify the bills passed which, on 
investigation, appear a threat to sound 
economic fundamentals, but a veto might 
fail because of the Administration’s close 
majority and the manner in which 
Congress will be composed. The next 
Congress has already raised an element of 
uncertainty, and it is not likely to subside 
until the members disperse next April and 
return to their homes. 
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“Unhoarded” Bank Savings 


ONTRARY to the opinion held that 
bank savings often represent hoard- 
ings, one of the officials of a leading bank- 
ing institution contends that they act as 
a spur to trade, for every dollar deposited 
for safe keeping is put to some construc- 
tive work. Savings banks are forced to 
put their deposits to work to enable them 
to pay interest. As most of their funds 
must be invested in safe mortgages and 
bonds, this official contends that the sav- 
ings they control provide stability to the 
real estate market and develop many in- 
dustries through the purchase of bonds 


when they can bear the tag “‘legalfor 


savings bank investment.” A logical con- 
tention but, unfortunately, the present 
real estate and bond markets do not yet 
reveal this stimulating influence. 








The Haste in Case e 


ONSIDERABLE bitterness has beg te 
engendered by the manner in whic w 
the J. I. Case common dividend yh 
omitted. Criticism is not aimed at thie tt 
passing of it, but in the haste with whi P 
the action was taken and Circumstang— 
surrounding the speculation several wee of 
preceding. Whether this criticism is jug. th 
fied or not, to the outsider it smacks fae ¥ 
attitude intended as a smoke screen yf! 
the public. Three months previously kf # 
regular rate was paid. As the date of th 
next dividend meeting approached, suf 
ries were allowed to circulate that if; 
cut were made it would be to $3. Anothe 
story which gained wide currency ¢y. 
cerned a $3 millions payment by th 
Soviet Government, which would ally 
some payment to shareholders. Unde 
the stimulus of such prospects, Case was 
run up quite sharply, enabling those wh 
were unconvinced to get out before th 
startling surprise of the total abandop 
ment of the dividend dealt the stock ani, 
indirectly, the rest of the market, a sol 
plexus blow. More surprising was th 
fact that the dividend meeting was heli 
a day before the scheduled date. Quit 
naturally this has aroused not only the 
keenest speculation as to the reason, but 
also widespread rancor among the holdes 
of Case stock who were left holding the 
bag. 
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What is Cellophane? 


ANY are curious to know wht§ ! 
cellophane is, now that everythin 
except babies comes wrapped in it. The 
president of a cellophane company, says, 
in Capper’s Magazine, “that we can take 
spruce pulp sheets, like heavy cardboari, 
and transform them into films eight 
ten-thousandths of an inch in thickness, 
transparent as glass and moisture prod 
to a remarkable degree.”’ Cellophane’ 
made from wood pulp, chiefly, and i 
pure enough to eat, though it is not nou 
ishing, says the writer. 
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Radio Exports Gain 


OREIGN sales of American radi 

apparatus continue to increase, despltt 
the general business depression, accord 
to the Commerce Department’s elec 
division. The total receipts are hight 
despite lower prices. 

During the first seven months of 1%, 
exports of receiving sets were abl 
$7,100,000, compared with $4,680,000 
the same period last year. Reeeivilt 
tubes have amounted to $1,092,000, 
compared with $1,355,000 in the 193) 
period, and receiving set com 
$1,727,000, as against $1,783,000. oniel 

The total of all radio exports am 0- 
to $11,455,000, as compared with # 
031,000. 
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Two High Yielding Preferreds 


The record of this company 
during the two years of 
the depression has been 
favorable, despite predic- 
tions that finance companies of this type 
would not survive the test of a prolonged 

riod of bad business and curtailed 
purchasing power. An example of the 
company’s good record is found in the 
report for the first six months of 1931 
when, despite a decline of nearly 25 per 
eent in the gross volume of business 
transacted as compared with the same 
period of last year, net income was down 
only 8.6 per cent. The improved ratio 
of earnings to gross business indicates 
the close control exercised over expenses 
which have been sharply curtailed during 
the past twelve months. Net income for 
the first half of the year, after expenses, 
and Federal taxes, amounted to $2,075,- 
188 compared with $2,271,670 in the 
same period of last year. These results 
are equal to $16.32 a share on the 64% 
per cent first preferred stock in the initial 
six months of this year and $17.92 a share 
in the first half of 1930. For the full year 
of 1930, the company reported net in- 
come equal to $33.99 a share on the first 
preferred compared with $50.10 a share 
in 1929. Indications are that the final 
results for 1931 will continue to show pre- 
ferred dividends covered by a wide mar- 
gin. The 614 per cent preferred stock is 
currently selling around 92 on the New 
York Stock Exchange at which price it 
yields better than 7 per cent. 


Commercial 
Credit 


In common with other mo- 
tion picture companies, 
Loew’s, Incorporated, has 
felt the effects of the busi- 
ness depression. Nevertheless, its earn- 
ings have not declined to a point where 
dividends on the $6.50 preferred stock 
are in any danger. The preferred stock, 
currently quoted around 92, yields 7.06 
per cent, which can be regarded as at- 
tractive. It is callable at $105 a share. 
Loew’s represents one of the leaders in 
the popular priced amusement field and 
is indirectly controlled by General The- 
atres Equipment. Its most important 
subsidiary is Metro-Goldwyn-Mayer, 
which is probably the heaviest contrib- 
utor to the parent company’s earnings. 
Loew’s net income for the fiscal year 
ended August 31, 1930, was equal to 
$99.48 a share on the preferred stock, 
compared with $79.22 a share in the 
previous fiscal period. The latest earn- 


Loew’s 
Inc. 


ings available are those for the 28 weeks | 


ended March 13, 1931, when net, before 
subsidiary preferred dividends, amounted 
to $6,879,960, as compared with $8,243,584 
in the same period of the previous fiscal 
year, a decline of about 16 per cent. 
While it is probable that a greater than 
seasonal decline in earnings was ex- 
perienced this summer, there is no 
question of the safety of dividends on 
the preferred stock, which appears to 
warrant a higher rating than the current 
market price indicates. Dividends have 
been paid regularly since issuance in 1928. 
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Use of Air Conditioning Units 
Increasing Rapidly 


HE use of air conditioning units in 

4 industrial plants, moving picture 
houses, department stores, hotels and 
small houses, is on the inerease and is 
likely. to receive further impetus in the 
future. If the theory of one nautical 
man is correct, i.e., that the Gulf Stream 
is slowly but surely nearing the Atlantic 
coast, we will all either have to become 
followers of Mahatma Gandhi, at least in 
respect to wearing apparel, or have air 
conditioning units installed in our homes 
and offices. Since the latter would be 
preferable there is, perhaps, a large po- 
tential field for this industry. 

A survey made recently by Copper & 
Brass Research Association shows that 
about 3,250 plants in some 200 industries 
ae equipped with air conditioning. 
About 400 buildings, 300 theatres out of 
the 2,500 deemed sufficiently large to be 
equipped, 25 large department stores and 
from 75 to 100 retail stores are already 
‘quipped with air conditioning units. 
Smaller air washers and humidifiers, 
operating either independently or in 
tonjunction with furnaces, are in excess of 
%000. The air conditioning units in- 
stalled in theatres, stores, trains, etc., con- 
stitute an invaluable advertising force for 

industry and daily contact with the 
re ens should result in public 
Plance of the systems in dwellin 
houses : . 


The Carrier Engineering Corporation 
announced a new conditioning unit 
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for passenger trains, the only media 
used in this development being steam 
from the engine, and water. It is quite 
possible that use of a system of this 
character will enable the railroads to re- 
capture some of their lost passenger 
traffic. 
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Pessimism Nothing New 


NDICATIONS of a change in the trend 
of industrial affairs are almost uni- 
versally ignored and even the best minds 
are deceived at the end of every business 
depression, according to the current 
bulletin of the Brookmire Economic 
Service. 

“Public reaction to business depres- 
sions,’’ continues the report, ‘‘always 
has been much the same. When the first 
warning of approaching collapse is 
sounded every one is so imbued with the 
idea of an unending prosperity that all 
indications of a change in trend are 
ignored. 

“The United States Commissioner of 
Labor made a report forty-five years ago, 
ending with the pessimistic prediction 
that ‘the day of large profits is probably 
past.’ If one is to accept the success 
which industry and commerce have at- 
tained since the publication of this inter- 
pretation of . the . nation’s .prospects, 
there is much to be anticipated.” - 











ODD LOTS 
(10-20-50 Shares, etc.) 


Permit buyers to secure diver- 
sification. Orders executed for 
purchase or sale of odd lots, 
as well as in regular 100 share 
lots, cash investment or on 
conservative margin. 


Information cheerfully given 


James E.. Bennett 


STOCKS GRAIN 
BONDS SUGAR 
COTTON e RUBBER 
Members 
Board of Trade 


New York & Chicago Stock Exchanges 
New York & New Orleans Cotton Exch. 


All Principal Exchanges 


Winnipeg 
New York—PRIVATE WIRES—California 
New Orleans 


332 So. La Salle Street 
Wabash 2740 




















coast 








> 
> 
> 
> 
> 





WHEN writing to advertisers, please tell 4 
them you saw their announcement in 
< 
4 


THE FINANCIAL WoRLD 








_ "$5,000 to $1,000,000” 
| Send for free copy 


Babson’s 
Reports 


and the famous 


| BABSONCHART 
L—Div.35-48 Babson Park, Mass.— 





























WETSEL 


Market Bureau, Inc. 


Counselors to Inves tors 


341 Madison Avenue 
New York City 


Write for FREE copies of our 


bulletin, ‘“Market Action,’’ for 
the next three weeks... 























| 


| 








fo 
9% rato 


can be obtained through investment 
in the Bond and Share Units of 


National Industrial 


Loan Corporation 
HARTFORD, CONN. 


Felix Auerbach Go. 


Sole Distributors 











280 Broadway New York 
NAME - i.é ctceccdeotcenquceceese ceases 
ETE 0 6 cb aSD bas Ce ceca autet's o's 

Q-- Advt. No. 5% 7 








) = | 


23 



















— 2 
a 


ha 


ai 





4 E. J. Nolan, chairman of the Bank of 
American Trust & Savings Association, 
has confirmed ‘the report that he is re- 
signing from that position. Lynn P. Talley, 
governor of the Federal Reserve Bank of 
Dallas, Texas, is expected to be elected 
as his successor. 


4 J. S. Allard has been elected president 
of Curtiss-Wright Flying Service to suc- 
ceed Major E. H. Brainard, resigned. 


4 W. H. Yates, formerly assistant treas- 
urer of the Hartman Corporation, has 
been promoted to the position of treasurer 
to fill the vacancy of Edward G. Fel- 
senthal, resigned. 


A Sailing W. Baruch, following the dis- 
solution of his firm, will become associated 
with H. Hentz & Company at their New 
York office. 


4 A. Hecksher Wetherill has been ap- 
pointed manager of the Philadelphia 
office of Wrenn Brothers & Company. 


4 David Y. Robinson has joined the sales 
department of E. F. Bigoney & Company. 


4 Perry L. Smithers has been elected 
president of Booth Fisheries Company to 
sueceed K. L. Ames, who is now chairman 
of the board of directors. 


4 Howard O. Cadwell, manager of the 
industrial service department of Camp- 
bell, Peterson & Company, has been 
elected vice president of that investment 
organization. 


4 The resignation of L. Ames Brown as 
president of Lord & Thomas & Logan 
was announced last week by Albert D. 
Lasker, chairman of the board of the 
company. Ralph V. Sollitt will succeed 
Mr. Brown. 


A Alexander Calder has been elected 
president of the Union Bag & Paper Com- 
pany replacing Charles R. McMillan. 


A Mrs. James H. MeNulty has been 
elected-a director of Pratt & Lambert, 
Inc., sueceeding the late Walter P. 
Cooke. Mrs. MeNulty is one of the few 
women who have become directors of 
large industrial corporations. 


A Charles E. Norris, vice president and 
secretary of Niagara Hudson Power 
Corporation, has been elected president 
of Northern New York Utilities, Inc., to 
sueceed the late John N. Carlisle. 


A Samuel Weiss, who has been connected 
with’ a number of New York and Phila- 
delphia brokerage houses as partner, is 
now associated with Newburger, Loeb 
& Company in their Philadelphia office. 


A William P. Neacy has been admitted 
as general partner in Charles E. Quincey 
& Company. 
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Pittsburgh Steel pfd. 4 ~;” 


Justification for the recent omission of 
the preferred dividend is found in the 
annual report for the fiscal year ended 
June 30. While the final net loss was 
slightly smaller than had been indicated 
in the preliminary statement, the de- 
tailed report revealed that a small operat- 
ing deficit was sustained even before de- 
ductions for depreciation and depletion. 
Company’s strong financial position points 
to conservatism rather than necessity as 
the reason for withholding the dividend, 
and resumption will undoubtedly quickly 
follow sustained improvement in the in- 
dustry. Current ratio as of June 30 was 
9.3-to-1, and cash and marketable se- 
curities totaling $6.1 millions were sub- 
stantially in excess of total current lia- 
bilities of $1.9 millions. 


Reo Motors 4 = 


Reo is attempting to bolster up earnings 
by expanding its dealer organization for 
its ‘‘speed wagon” trucks, offering a 
special truck franchise. to dealers as a 
supplementary line. Since July 1, over 
400. new dealers have thus been acquired. 
The popular 1144-ton Reo Speed Wagon 
sells for $625 F.O.B. factory. These 
policies may result in a more favorable 
sales trend for Reo commercial ears 
which, for the first seven months of 1931, 
showed a drop of almost 50 per cent from 
the corresponding period of 1930. 


Skelly Oil 4 “D” 


The pressure of the depression in the oil 


industry upon the smaller companies is, 


being reflected in other ways than in the 
sharp declines in reported earnings. 
Skelly has sold for cash, to the other par- 
ticipants, its interest in Natural Gas 
Company of America, which recently 
completed a major pipe line project from 
Texas to Chicago. In connection there- 
with it also disposed of some 28,000 acres 
of natural gas lands in the Texas Pan- 
handle. Not long ago Phillips Petroleum 
similarly disposed of its small interest in 
Natural Gas Company of America. These 
two companies, together with Texas Cor- 
poration and Columbian Carbon, orig- 
inally owned 23 per cent interest in this 
project. Insull interests, Cities Service 
and Standard Oil (New Jersey) owned 
23 per cent each, the remaining 8 per cent 
being held in the Natural Gas Company 
treasury. It is estimated that Skelly 
received $5 millions from this sale. 


Sa 


Company continues to make good progress 
in spite of very poor conditions in the 
office equipment field. Net for the eight 
months ended August 31 equaled $1.07 
a share compared with $1.00 a share in 
the corresponding period of last year. 
Net profit, after depreciation, of $31,833 
was shown for August, compared with 
$29,750 in the same month last year. 


Tide Water Associated 4 = 


This company’s two important subsidi- 
aries, Tide Water Oil and Associated Oil, 
have omitted their common dividends, 


Telautograph 4 


 —_—_— 
reflecting this year’s unfavorable oil sity. 
ation throughout the country. The Parent 
company foreshadowed such action by 
passing the semi-annual dividend op ils 
own common stock nearly two months 
ago. Payments on the Tide Water and 
Tide Water Associated preferred stogl 
are being continued, but even these 
senior issues must be regarded as dis 
tinetly speculative until material gyi 
sustained improvement in the oil indy. 
try has been definitely manifested, 


U. S. Steel 4 “pr 


Decrease in unfilled tonnage during 
August was more or less in line with 
precedent, although somewhat larger thay 
had been hoped for, and to this exten 
failing to yield any sign of early fall Up 
turn in steel demand. Five of the previoy 
eight years registered declines in unfilled 
orders during August, three of the reduye. 
tions having been substantially large 
than the loss of 235,359 tons recorded 
this year. In drawing general conclusions 
from these monthly changes there is 
always the danger of attempting to be 
too explicit, since numerous extraneous 
influences might obscure the actual pic. 
ture. For example, it is always possible 
that decreases may be caused partially 
by writing off the order book tonnages 
against which specification has Jong been 
unlikely; and the current practise of 
hand to mouth buying may easily be in- 
validating any close comparison with 
monthly changes of previous years. 
Last month’s was the fifth consecutive 
decline since March, reducing the total 
from 3,995,330 tons to 3,169,457 tons. 


Wabash 4 ha 


J. E. Taussig, president of the Wabash § 


Railroad for over 11 years, recently 
resigned. At first it was believed that he 
would be replaced by a representative of 
the Pennsylvania Railroad, in view of 
the latter’s large interest in the Wabash. 
However, it was subsequently announced 
that W. H. Williams, chairman of the 
board, would also take the president's 
chair, 


Walworth 4 af 


Finding it impossible to operate on 4 
profitable basis due to very low volume 
and demoralized prices, operating x 
penses have been drastically reduced and 
provisions made for contingencies. De 
spite this, however, Walworth reported 
a loss equal to 2.43 times fixed charges 2 
the first six months of 1931. 


Warner Bros. 4 “p” 


In meeting the increased demand fot 
“talkies” in foreign languages as well a 
in the British accent, several of the Ame 
ican motion picture producers have found 
it advisable to establish studios abroad. 
This company plans to establish a b 

studio at Teddington, Middlesex, En 
gland, for the purpose of making 15 Br 
glish pictures and 12 French releases duriig 
the 1931-1932 season. Previous plans 
produce 19 of these features at the com 
pany’s Pacific Coast studios have beet 
changed, and only the four now in pi 
duction will be completed. It is possible 
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that this plan of establishing foreign 
studios will aid in solving the so-called 
“Janguage difficulty” which has con- 
fronted the producers for some time. 
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Westvaco Chlorine 4 “co” 


Lower earnings, due to reduced volume of 
«© business during the second half of the 
i current year, are expected to be largely 
» offset by economies incident to the com- 
pletion of a two-year program of plant 
sf improvement. Preliminary estimates 
i |B place per share profits for the entire year 
s® ataround $2, as against $1.33 for the first 
six months. Based upon precedent, 
about 56 per cent of annual profits are 
ysually earned in the first half of the 
year. Company is the largest producer 
of two staple chemical products, elec- 
trolytie chlorine and caustic soda, both 
of which are sold in a highly competitive 
market. Its largest customer for these 
products is Union Carbide & Carbon, 
with which it has a sales contract running 
until 1937. The textile industry, espe- 
cially the rayon division, is the next 
largest customer. With plants strategi- 
willy located as to consuming centers 
and with operating efficiency brought up 
io a high standard, prospects depend 
largely upon an increase in sales volume. 
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Westinghouse Electric 4 “RB” 


Recent heavy selling of Westinghouse 
common strongly indicated a cut in the 
dividend rate, and the announcement of 
arate of $2.50 a share per annum against 
previous rate of $4 was not unexpected 
and apparently well discounted market- 
wise. Reduction in the common auto- 
matically places the preferred on a $3.50 
basis since this issue is entitled to cumu- 
lative dividends of 7 per cent (par value 
$50), and participates with the common 
in any further distribution. However, 
for the last quarter, the preferred will 
receive only 62144 cents a share since 
the company has already paid dividends 
| @ of $3.25 a share in this issue and with 
| the final payment of 6214 cents the 
} — preferred will have received $3.8714 for 
the year. 
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Wrigl ey A cea 
According to William Wrigley, Jr., chair- 
man of the board, sales for August (par- 
ent company only) were between 18 and 
20 per cent ahead of the same month of 
1930, but earnings for the current and 
last quarter of 1931 will probably not be 
aslarge as a year ago. This is due largely 
to the fact that in the third quarter of last 
year a non-recurring profit of about $670,- 
000 on the sale of the Brooklyn, N. Y., 
plant was included. 
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Practically all U. S. Government obli- 
gations were weak. The threat of heavy 
additional issues of Treasury bonds and 
certificates, to make good the growing 
deficit and provide for the expected huge 
appropriations of the next Congress, will 
Probably continue to hang over the 
market for U. S. Government bonds, and 
it is difficult to see how this depressing 

can be resisted over the next 
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few months. The situation is well illus- 
trated by the contrast with the market 
for New York State obligations, which is 
sustained by the relative scarcity of these 
bonds. The $40 million issue, according 
to official statements, will take care of the 
state’s needs for some time to come, and 
no further New York State financing is 
expected for about a year. As a result, 
medium-term New York State bonds are 
selling on about the same yield basis as 
U. S. Government obligations of compar- 
able maturity. 

Another development last week which 
may be regarded as constructive was the 
offering of a new issue of $10 millions 
Louisville & Nashville ten-year 5 per 
cent bonds at 98 to yield about 5.25 per 
cent to maturity. These bonds are in a 
strong position, as they are secured by 
pledge of underlying first mortgage bonds 
of the L. & N. system. The issue was 
brought out mainly for the purpose of 
providing for the retirement of bonds 
maturing November 1. The 5% per cent 
yield basis is, of course, materially higher 
than would be necessary for a prime rail- 
road obligation in more normal times, but 
the issue at least demonstrates that the 
claims of extremists that there is no 
market for railroad bonds, even of the 
better grade, at this time, are un- 
warranted. 

Many second grade rails sold at new 
lows last week, but the movement was by 
no means uniform, and there were sub- 
stantial rallies here and there. Most 
foreign bonds were weak; German 7s and 
514s and a number of South Americans 
went into new low territory. Argentine 
bonds rallied sharply on news that 
approximately half of the $50 millions 
October 1 note maturity had been taken 
eare of by credits arranged with American 
banks and business firms, making further 
gold shipments unnecessary, but subse- 
quently reacted. 
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One important point which must not 
be overlooked is the fact that all divi- 
dends, cash or stock, which are paid on 
the stock in which the short position is 
carried, must be paid by the short seller 
to the lender of the stock. The reason 
for this is obvious—the broker who has 
lent the stock must account to his long 
customer for dividends paid on the stocks 
in which the customer earries a long 
position. 

This is one reason why short sales are 
usually short term transactions. Another 
is the fact that major downward move- 
ments in stock prices are usually effected 
much more quickly than major upward 
movements. A study of stock price 
averages will show that bull markets are 
of much longer duration than bear 
markets. Furthermore, while the possible 
losses of the bull trader are limited by 
the fact that a stock can not sink below 
zero, there is no such definite limit to the 
price to which a stock may advance, and 
to many of the bears who took huge losses 
in fighting the stock market advance in 
1928 and the first half of 1929, it must 
have seemed as though the sky was the 
limit to the up-trend in stock prices. 
Consequently, when the professional 
bear sees that the market is going against 








“AVERAGE 
EARNINGS $11 
FOR 9 YEARS 

BUY AT 20? 


This stock has averaged to earn more 
than $1l-a share for 9 years up to 1931—a 
total of $104—as much as $17 in one year— 
no less than $4.70 in any year—and selling 
at 20, less than twice its average earnings 
for the 9 years, 

One of the country’s largest investment 
bankers offered this stock as an investment 
in 1929, at 140—7 times its present price. 


In its current Bulletin the Institute rec- 
ommends this stock as an ‘outstanding’’ 
opportunity. A copy will be sent FREE. 
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WEEKLY RECORD OF EARNINGS 











1931 1930 

6 MONTHS ENDED JUNE 30: Net Earnings Per Share Net Earnings Per Share 
American Ship & Commerce.......... $62,406 $0.10 $292,390 $0.49 
Fen leteg tae IO eee d190,740 nil d161,3¢4 nil 
Dunhill International................ d111,423 nil 68,657 0.47 
Excell-o Aircraft & Tool.............. d143,163 nil 68,187 0.18 
International Tel. & Tel.............. 5,440,294 0.82 6,826,831 1.04 
Long Bell Lumber................... 1,926,892 nil 610,721 nil 
OS eee 609,635 0.42 620,526 0.43 
Postal Telegraph & Cable............ d658,9S0 nil 314,821 p1.03 
Werworte: COMpAMy.. . ic... cece d1,100,418 nil 490,294 1.40 
Warren Foundry & Pipe............. 190,514 1.05 127,025 0.68 
40 WEEKS ENDED JUNE 5: 
Loew's Incorporated................. 9,829,482 6.04 11,781,924 7.64 
10 MONTHS ENDED JUNE 30: 
Archer-Danieis-Midland.............. 508,112 0.56 sone eueu 
12 MONTHS ENDED JUNE 30: 
Torrington Company. ............... 1,740,343 3.11 2,404,242 4.29 
Pepperell Manufacturing............. d581,441 nil 660,002 6.23 
Kansas Electric Power............... {579,876 wie $690,821 4 
Ee RGD o)s s,s se ww ob oe 126,010 0.11 1,738,617 2.55 

ee ne a er 66,342 1.59 181,387 4.26 
27 WEEKS ENDED JULY 5: 
DR CERIO nn cnn ee dnes 395,610 Rae - |’ -wepmivbtens 
12 MONTHS ENDED JULY 31: 
American Commonwealth Power...... f4,083,424 3,828,697 can 
Bangor Hydro-Electric............... 852,080 ose £45,160 eces 
Campe Corporation.................. 217,929 0.54 388,357 1.79 
2 MONTHS ENDED AUGUST 31: 
en a a ee 202,934 ae § “wieonpes 
4 MONTHS ENDED AUGUST 31: 
Equitable Office Building............. 749,082 0.83 813,790 0.90 
8 MONTHS ENDED AUGUST 31: 
Feltman & Curme Shoe Stores........ £6,144 esas f2,232 Ee 
Telautograph Corporation............ 246,520 1.07 229,672 1.00 
12 MONTHS ENDED AUGUST 31: 
Pn. Ss ees cove os > Sees 11,271,243 8.87 11,866,369 9.60 


p On preferred. d Deficit. 


f Before Federal taxes. 


tBefore depreciation. 








him, he usually covers quickly, and 
waits until he believes that prices have 
advanced to a vulnerable level before 
putting out short lines. On the other 
hand, when he ealls the turn correctly, 
the downward readjustment of prices is 
usually so much quicker than the previous 
marking-up process that he does not have 
to wait long before realizing handsome 
profits. It is scarcely necessary to call 
attention to the market record of October 
and November, 1929, to illustrate this 
point. Generally speaking, short selling 
is an unprofitable field for the long pull 
trader, the market history of the past 
two years to the contrary notwithstand- 
ing. The bear trader is a specialist in 
market fluctuations covering days or 
weeks, and sometimes even months, but 
it is very rare that short positions are 
held open for a period as long as a year. 
This leads to a point which can not 
be overemphasized—a short sale is an in- 
complete transaction. Stocks can be 
bought and held for a lifetime, and then 
bequeathed to children and _ grand- 
children. Even on a marginal basis, long 
positions are sometimes held in brokers’ 
accounts for years. However, this can 
not, or at least, is not done with short 
positions. The stock which has been 
borrowed in order to make delivery on the 
short sale must one day be returned to 
the lender. It is subject to recall at any 
time. That, in a nutshell, is the funda- 
mental danger in short selling, and the 
factor which tends to make all short sale 
operations of a short term character. 
When it becomes impossible to borrow 
stock for the purpose of making delivery, 
or replacing borrowed shares recalled 
by the lender, a ‘‘corner”’ is said to exist. 
The most famous corner in American 
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stock market history was that in North- 
ern Pacific, which stock rose to fantastic 
heights during the battle between Hill 
and Harriman for control. In more re- 
cent years, the Stutz and Piggly Wiggly 
corners were the most spectacular. How- 
ever, the fate of the market operators 
who engineered the corners in these two 
stocks has presented such an object les- 
son that it seems very doubtful if an old 
fashioned corner will ever again be wit- 
nessed on the New York Stock Exchange. 
The rules of this exchange provide for 
the maintenance of a ‘“‘free and open 
market,’’ and when practically all of the 
stock of a certain company is concen- 
trated in one man’s hands, or in a small 
group, and none is available for borrow- 
ing by the shorts, the board of governors 
will rule that an open market no longer 
exists, and will suspend trading. Fur- 
thermore, if the operator is a member of 
the exchange, suspension or expulsion is 
likely to follow. Mr. Ryan and Mr. 
Saunders signed their own death warrants 
as far as Wall Street was concerned by 
making the rout of the shorts in Stutz 
and Piggly Wiggly too complete, and no 
Wall Street operator would now dare to 
risk financial suicide by emulating their 
tactics. 

However, the ancient pastime of 
‘*‘squeezing the shorts” is still possible. 
The acid test of whether or not a corner 
exists, as applied by the authorities of the 
stock exchange, is the availability of 
stock for borrowing by the shorts. As 
long as the pool operating on the bull side 
of a stock is willing to loan a reasonable 
amount of stock to the shorts, no punish- 
ment will be meted out by the officials 
of the exchange. However, it is possible, 
especially in the case of companies with 





small capitalizations, to comply with this 
requirement and still make things y, 
uncomfortable for the shorts. Severg] 
heavily traded issues of companies With 
small capitalizations have been forced y 
spectacularly against the general market 
trend since the beginning of the 
market, this being possible because Q 
small group controlled a large Percentagg 
of the outstanding stock. 

Thus, although the old fashioned con 
ner may be said to be a thing of the 
short selling is still very dangerous Unley 
the stock selected is that of a company 
with a large capitalization, the issue 
widely distributed, and the floating supply 
always large. Even when these condi 
tions seem to be fulfilled at the time of 
the short sale, the situation someting 
changes before the commitment is ¢y. 
ered, and the short finds that he must 
“pay through the nose,” if not by cover 
ing at a loss, at least in paying an em 
pensive premium for borrowed stock 
which may more than offset pointy 
gained. 

Who would have been willing to pre 
dict, two years ago, that stocks like U. §, 
Steel, American Can, and Westinghouse 


Electric would be loaning at premiums in 
1931? 
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tive stages during that interesting period, 

In recommending the accompanying 
speculations they are intended only for 
those in a position comfortably to assume 
the risks attached and able to dispense 
with income return during the period of 
holding, basing the employment of funds 
entirely on price appreciation possibilities, 
They must be considered as a group 
purchase in attempting to gain the major 
benefits with a minimum of risk. For 
those desirous of modifying the program 
it is suggested that they utilize the three 
lists, which require a total investment of 
$6,000; with dividends received totaling 
$366, a return of 6 per cent would be 
obtained. 

The three groups comprising the high 
yielding, medium yield and non-dividend 
issues are as follows, with approximate 
current prices given: 


HIGH YIELD 


Bie nln (A) ow. i ok cc coe 19 
Br TIO TRAD) 5... 0006.00 0 easen 19 
Cream of Wheat (2.50).............. 25 
SE BPMNO UM) GS oc occas veces ee 23 
Holland, Furnace (2.50). ..........0- 19 
Inter. Hydro Electric A (2).......... 18 
Rdonmid Carborie ©)... ccc ccccctess 20 
MK. PEE AR)... . 0.0 0 0 w:ile-a’esea:9:0 een 2 
Dietiionwon Alicall (2)........scc0seace 18 
Texas Corporation (2).............. 21 
MEDIUM YIELD 
a en AN se 3 shins cs bee wie 31 
Petr. Me CR). 6 ccs v cnc cos csen 26 
ner meee C8). ss. oo oicee 20 
ener ROO AT)... 5. accesso e0cire 17 
ee i EES EL rere 17 
Kimberly Clark (2.50). 22222223... 31 
Kroger Grocery (1)...........0.++55 27 
Monsanto Chem. (1.25)...........+: 24 
Standard Brands (1.20).........+.+: 17 
United Corporation (.75)..........+- 18 
NON-DIVIDEND PAYING 
American & Foreign Powcr........-- 20 
Chicago, Rock Island & Pacific....... 25 
Be eee Serres 15 
Gillette Safety Razor.............-- 14 
a oo  * ® eeerr 24 
SU ct, cin < s4 6:09 6 2b 9.00,0 0 14 
National Cash Register..........-+: 22 
Radio Corporation............-+-+++: 16 
United Aircraft & Trans...........-- 21 
Youngstown Sheet & Tube........-- 29 
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ago, and in this case the left hand pointer 
has also been lowered. 

leathers and shoes are doing better 
than at this time last year, and this group 
does not appear to be faced with the sub- 
siantial inventory losses which it was 
y y to absorb in 1930. Conse- 
quently the left hand indicator has been 
sivanced one degree above neutral. The 
tire and rubber companies naturally feel 
the effects of declining automobile pro- 
duction, and it has been deemed advisable 
to lower the future earnings indicator for 
this industry, temporarily, at least. 
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Market Valuations 


LOSING a month of uninterrupted 

declines, the week of September 9-16 
shows another severe drop in stock values, 
amounting to $2,420,000,000 according 
to Tue FinanctaL Wor tp Index on page 
3 Since the high prices were reached in 
the middle of August, a depreciation of 
$6,710,000,000 has taken place. Thus 
stock values have been reduced $1,- 
400,000,000 below the level of June 2, 
the previous low, and $9,760,000,000 
from the high level reached on June 27. 
To date, the depreciation since Sep- 
tember, 1929, amounts to $49,998,- 
00,000. This week of liquidation was 
secompanied by a higher rate of turnover 
in sales, which was 3.72 per cent ad- 
justed to a monthly basis. With brokers’ 
loans at new low record levels the loan 
ratio to stock values is, despite this, 
higher than in recent weeks at 3.27 per 
cent because of the greater proportionate 
decline in stock values. The average 
price of all listed shares is now $30.25 as 
compared with $33.93 at the beginning 
of the month and with $89.09 a share in 
1929, 
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A Bigger and Better 
Automobile Show 


HAT the annual national motor 

shows in New York and Chicago will 
be representative of a greater cross sec- 
tion of the industry than ever before, 
was indicated last week with the revela- 
tion that invitations to participate in the 
two exhibits were being extended to 
arecord number of automobile, parts and 
aecessory manufacturers by the National 
Automobile Chamber of Commerce, the 
show sponsors. 

The New York show will be held in 
Grand Central Palace, January 9 to 16, 
ad the Chicago show in the Coliseum, 
January 30 to February 6. 

An unusual number of early inquiries 
fom prospective exhibitors, according to 
8A. Miles, manager of the motor asso- 
Giation’s show department, has necessi- 
lated the rearrangement of floor space 
© provide for the accommodation of 
‘greater number of exhibits. 

Acceptances of the invitations to au- 

bile manufacturers will close on 

8. The drawing for show spaces 

Will be held in connection with the fall 

members’ meeting of the Chamber in 
New York on October 8. 
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available, free—as long as the supply lasts, 





——Which Stocks Will Advance— 
the Most? mee 


q At these low prices, which stocks promise, once business improvement is in sight, to make 
the most satisfactory advance? Steels, as sotne afe saying? Ojle, which others favor? 
Coppers? Rails? Motors? etc. Our latest market analysis covers this. To avoid laggard 
stocks and locate stocks of real promise, send for this valuable analysis. A few extra copies 


| Simply ask for ‘‘ Stock Market Outlook ’’ 
AMERICAN SECURITIES SERVICE, 106 Norton-Lilly Building, New York 




















How Money Was Wasted 


GET at an appraisal of the cost of 
the railroads for the purpose of pro- 
viding a rate base that would afford a 
fair return upon the capital invested, the 
late Senator La Follette, father of the 
present incumbent from Wisconsin, had 
Congress pass a bill calling for the evalu- 
ation of these properties. This was seven- 
teen years ago. The expense was to be 
footed by the roads, and up to the 
present time it amounts to more than 
$150 millions. It is now urged that this 
work be discontinued, since it has not 
accomplished its purpose and several of 
the valuations have been repudiated by 
the Supreme Court. Yet it is such legis- 
lative incubuses that have bound the 
railroads hand and foot, and what is 
more pathetic is that the expense is 
charged to them. It is about time that 
the principle of fair dealing was again re- 
vived in this country. It is only just to 
the railroads that they no longer be 
forced to waste their money in ascertain- 
ing reproduction costs of their properties 
when it comes to a useless purpose. Thus 
far the evaluations called for by La 
Follette have not only shown such a 
result but likewise reflect the idiotic 
floundering of a government when it 
attempts to be an appraiser of property 
values. 
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Some Stocks Bought in 1924 
Still Show Profits 


ECENT declines in the market aver- 
ages to the lowest point yet reached 
in the two-year bear market have resulted 
in a large number of issues selling for 
less than at any time since the beginning 
of the so-called Coolidge bull market. 
There are, however, some issues which 
still show substantial profits to the in- 
vestor who bought, and has continued to 
hold, at the lows of 1924. The following 
table shows the approximate low prices 
for 1924 and equivalent recent price 
assuming that no split-ups were made and 
no stock dividends had been declared: 


1924 Current 
Low 


; Price ncrease 

American Can....... 95 530 435 
American Tob....... 81 211 131 
Chesapeake & Ohio... 68 129 61 
Consol. Gas N. Y..:.° 61 173 112 
Continental Can..... 43 91 48 
op See onan 532 420 
General Electric. .... . 193 570 377 
General Motors...... 56 187 131 
Inter. Harvester...... 78 131 53 

ont.--Ward......:.. 22 50 28 
National Biscuit..... 50 126 76 
Nat. Dairy Prod..... 79 49 
Rag he of N. J.... = = = 

adio Corp. ......+.+ 
Sears Roebuck....... 79 202 123 
Woolworth. .......0. 72 235 163 


Come Home, John 


TT dividend on Willys Overland pre- 
ferred, due at this time, has been 
omitted. This again brings up the ques- 
tion of the possibility of a change in the 
control of this company, since, if pre- 
ferred dividends are omitted for four suc- 
cessive quarters, control of the company 
passes to the preferred stockholders. It 
is understood that the majority of the 
preferred stock is still held by John N. 
Willys and associates. Mr. Willys, former 
head of the company, sold out the ma- 
jority of his common stock holdings to 
Chicago and Toledo interests in 1929 to 
take up a diplomatic career. It remains 
to be seen whether or not he would wish 
to relinquish his portfolio and return from 
Poland, where he is now the United 
States Ambassador, if, at the end of a 
year, four quarterly preferred dividends 
are in default, and resume direction of 
Willys Overland Company. 


v 
Earnings Down, Cash Up 


| peta ager of $71,300 reported for the 
fiscal year ended May 31, 1931, as 
against $1,244,000 for the previous twelve 
months, are alone no criterion for what 
Duplan Silk has accomplished in the way 
of consolidating and strengthening its 
financial position. During the year $1,- 
618,000 were used to repurchase shares of 
company’s preferred and common stock 
and since May 31, further $479,000 have 
been applied for this purpose. This re- 
duction in preferred and common has, of 
course, improved the position of the com- 
mon currently outstanding. Furthermore, 
overhead expenses were cut through 
adjustments of salaries and wages to 
meet competitive conditions. 
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from the London market in such amounts 
that the ensuing loss of gold severely 
threatened the stability of the sterling 
exchange. Only drastic emergency meas- 
ures could save the situation and events 
in: London during those hectic days de- 
veloped in swiftly dramatic fashion. The 
King rushed back from his vacation, the 
Prime Minister, after having lost the 
support of his Labor constituents in his 
plight for financial reform plans, resigned. 
A new emergency cabinet of national. 
cooperation consisting of members of all 
three parties was formed and a budget 
adopted which from the point of view 
of severity and thoroughness has never 
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Dividends Declared 








Pay- Hidrs.of 
Company Rate riod able Record 
EE 22. cued bo veee scent 50c Q Oct. 1 Sept. 21 
ddresso-Multig............... 25c Q Oct. 10 Sept. 21 
as) SS Ee eee 40c Q Oct. 1 Sept. 18 
OE eee 75e Q Oct. 15 Sept. 30 
ER ice coc a0 ween vee Q Oct. 1 pt. 20 
E eeeabehcch oxaeee $1.62 $ Oct. 1 Sept. 20 
2 oO ere Oct. 1 Sept. 18 
Am. Com. Pw. $6 ist pf...... $1.50 8 Oct. 1 Sept. 19 
SI" ORS aaa 50 © Oct. 1 Sept. 19 
DE ge. cc acuny 1 .. Oct. 1 Sept. 21 
Am. Electric Sec..............: 10¢c Q Oct. 1 Sept.15 
Amer. Elec. Sec. pf............ 10c -.. Oct. 1 Sept. 15 
Ame, & BP. 67-28. ... 005000 $1.75 Q Oct. 1 Sept. 18 
SP ox cn x'ohv eae oeee $1.50° Q Oct. 1 Sept. 18 
ae 50c Q Sept. 30 Sept. 18 
* 2a $1.75 _ Q_ Sept. 30 Sept. 18 
Amer. Mig pf.............- $1.25 Q Oct. 1 Sept.15 
| OS are 25¢ Q Oct. 1 Sept. 16 
REOGERIETOO. 5. cis c0scsew ceed 50¢ Q Oct. 1 Sept. 15 
Art: Metal Cons............... 20c .. Sept.30 Sept. 21 
ee |) ee 75c Q Oct. 1 Sept. 18 
Bangor Hydro-Elec............ 50c° Q Nov. 2 Oct. 10 
Bklyn Mtg. G. & T.......... $1.50 Q Sept.30 Sept. 21 
Briggs & Stratton.............. 50e Q Sept. 30 Sept. 19 
Byllesby (H. M.) Co., A........ 50c Q Sept.30 Sept. 15 
|. SS eRe 50c Q Sept.30 Sept. 15 
oe Lt er $1 Q Oct. 1 Sept. 14 
Carnation Co. pf............. $1.75 Q Oct. 1 Sept.19 
Cen. Aguirre Assoc.......... 374%4e Q Oct. 1 Sept. 21 
Chain Store Pd. pf........... 3744e- Q Oct. 1 Sept. 19 
Chi. Gt. West. R. R. pf........ 0c: .. Oct. 2 Oct. 3 
Chicago Rapid Transit pr. pf A..65¢ M Oct. 1 Sept. 15 
OS 3 SA ea 60e °M Oct. 1 Sept. 15 
Cluett Peabody pf........... $1.75 Q Oct. 1 Sept. 19 
a OS ee 1834¢ Q Oct. 2 Sept. 30 
oy 3 Oey Be eS 1834¢ -Q- Oct. 2 Sept. 21 
eS SO 50c Q Oct. 1 Sept. 15 
Ag ONS rs: 50c Q Oct. 1 Sept. 21 
See ae $1.25 Q Oct. 1 Sept. 20 
Crowley Miln & Co............ 20c .. Sept.30 Sept. 10 
Davenport Hosiery Mills....... 50c Q Oct. Sept. 21 
Dennison Mfg. A...........% 17%c Q -Sept.30 Sept. 19 
Devoe & Raynolds, A.......... 15ec Q Oct. 1 Sept.19 
Se a as op khew woke lhe Q Oct. 1 Sept. 19 
Det. Bdioon...........2 See. $2 Q Oct. 15 Sept. 21 
Diamond Shoe.............- 87%e Q Oct. 1 Sept. 21 
Doehler Die Cast............ $1.75 Q Oct. 1 Sept. 21 
2 i Sa: $1.25 Q Oct. 1 Sept. 15 
Duplan Silk Corp. pf...........- $2 Q- Oct. 1 Sept. 19 
Electric Auto-Lite.............. $1 Q Oct. 1 Sept. 23 
Elec: Auto Lite pf............ $1.75° Q Oct. 1 Sept. 23 
Elec. Storage Battery........... $1 Q Oct. 1 Sept. 21 
SE ero atn> scpenh aban aa $1 -Q Oct. 1 Sept. 21 
Emerson Bromo-Seltzer A...... 50c - Q Oct. 1 Sept. 15 
Fanny Farmer Candy Shops....25¢ Q Oct. 1 Sept. 15 
First Nat. Strs.............. 62%e _Q Oct. 1 Sept. 19 
Formica Insulation............. 50e Q Oct. 1 Sept. 15 
General Baking................ 50c Q Oct. 1 Sept. 19 
Glens Falls Ins................ 40c Q Oct. 1 Sept.15 
eS err $1 Q Oct. 1 Sept. 19 
Greif (L) & Bros., A......... 87%c Q Oct. 1 Sept. 17 
Gulf on 5 Oe per atsies ae Q Oct. 1 Sept. 20 
Guen (Rudolph) Ww us- 
eS A See 25e 'Q Oct. 1 Sept. 19 
Hahn Dept. Stores 614% pf.$1.6234 Q Oct. 1 Sept. 21 
Hercules Motor.........-..-+++ 20¢ Q Oct. 1 Sept. 21 
Household Fin. A.............- 90¢ 'Q Oct. 15 Sept. 30 
SG EE Sree. 9c Q Oct. 15 Sept. 30 
Industrial Rayon............... $r- Q Oct. 1 Sept. 21 
Inter. Carriers Ltd........... 12% Q Oct. 1 Sept. 21 
SS eee $1 Q Oct. 15 Sept. 15 
Inter. Superpower........-..-- 25¢ Q Oct. 1 Sept. 18 
Intertype Corp. ist pf........ $2.00 Q Oct. 1 Sept 15 
Interstate Dept. Strs..........- 50c Q Sept.30 Sept. 21 
ee so sob 52 0 0am 25c ... Oct. 15 Sept. 18 
Irving Air Chute............-- 25¢ Q Oct. 1 Sept. 16 
Kaybee Strs., Inc., A........- 4334¢ Q Oct. 1 Sept. 15 
Kaufman Dept. Store.......-... 25¢ Q Oct. 28 Oct. 10 
eS SSS ae 75¢ Q Sept.30 Sept. 19 
Marlin Rockwell...........---- 50c Q Oct. 1 Sept. 21 
Mead, Johnson & Co..........- 75¢ Q Oct. 1 Sept. 15 
Midland Steel Prod. .:.........- 75e Q Oct. 1 Sept. 23 
SS $2 Q Oct. 1 Sept. 23 
Nat’l. Screen Serv.........-..-- 50c .Q Oct. 1 Sept. 19 
Nehi Corp.-Ist pf......:... $1.3114 Q Oct. 1 Sept.15 
New Eng. Pub. Serv........... 25¢ Q  Sept.30 Sept. 15 
SGU OM: OE... oss 0'esbape $1.50 Q Oct. 15 Sept. 39 
Fae $1.75 Q Oct. 15 Sept. 30 
SUSE EE: cc0sc> conseeaess $1.75 .Q Oct. 15 Sept. 30 
SY eee $1.50 Q Oct. 15 Sept. 30 
Northwestern Yeast..........++- $3 Q Sept.15 Sept. 12 
Novadel-Agene. ..........s00ee- $1 Q Oct. 1 Sept.19 
Raw RS ee $1... Nov. 2 Oct. 2 
N. Y. Pw. & Lt. $6 pf......:. $1.50. Q Oct. 1 Sept. 16 
PGE oo. nan ndnal $1.75 Q Oct. 1 Sept. 16 
Prudential Investors, Inc, $6 
* SP eseecceceel.00 Q Oct. 15 Sept. 30 
Rath Packing .......<...08008 .. Oct. 1 Sept. 20 
iste Br08 505.0 000000050 5c Q Oct. 1 Sept. 19 
Ritter Dental Mfg........... 37%ce Q Oct. 1 Sept. 21 
Ross Gear & Tool.............. Q Oct. 1 Sept. 20 
Shawin Wat. & Pow............ Q Oct. 10 Sept. 24 
2 Sige pees $2.50 Q Sept. 30 Sept. 10 
St; Magis Paper. ii. cies’ 15e Q Oct. 1 Sept.15 
Superheater Corp.........--- 62%4c Q Oct. 15 Oct.. 5 
Thompson (J..R.) Co.........- 25¢ 3 Oct. 1 Sept. 23 
Thompson Prod...............30¢ Oct. 1 Sept. 30 
Tide Wat. Asso. Oil pf........ $1.50 Q Oct. 1 Sept. 21 
eR eR Se 7c Q Oct. 1 Sept.19 
Toronto Mtge. Co..........- $1.50 Q Oct. 1 Sept.15 
Torrington Co..............-+- 75c Q Oct. 1 Sept.17 
Toronto Gen. Trusts............ $3 Q Oct. 1 Sept. 16 
United Shoe Mach........... 62i4c Q Oct. 5 Sept. 15 
Universal Pic. ist pf............ $2 Q Oct. 1 Sept.19 
U.S. & Foreign Sec. Ist pf....$1.50 Q Nov. 2 Oct. 13 
Warren Bros. Ist pf............ 25c Q Oct. 1 Sept. 21 
OS SR RES 29 1-6¢ Q Oct. 1 Sept. 21 
SE igepalapapestgs siete 75¢ Q Oct. 1 Sept. 21 
Weston El. Inst., A...:........ 50c Q Oct. 1 Sept.19 
(ae ni A REISS OT TO OT LEAS STIRS 
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been equalled in Great Britain’s financial 
history. 

It is an irony of fate that Great 
Britain, a short time ago participating in 
large international credits ($21 millions 
to Austria and $25 millions to Germany) 
had itself to ask a few weeks later for 
credits and to turn to Paris and New York 
for this purpose, after the advance in the 
Bank of England rate in two successive 
steps from 24% per cent to 4% per cent 
had not brought about the desired effect 
to stem the drain on its gold reserves. 
On August 1, came the news that the 
Bank of England had obtained a joint 
credit of $250 millions from the Bank of 
France and the Federal Reserve Banks, 
but these credits were soon near ex- 
haustion and still the pound was not yet 
entirely afloat. Additional credits were 
arranged, this time large enough to with- 
stand any drain upon London’s gold 
reserves. On August 29, a New York 
banking group, as in 1925 headed by 
J. P. Morgan & Company, extended 
$200 millions to the English Treasury in 
the form of a revolving credit. English 
Treasury bills issued against this credit 
will not be sold to the American public 
but held by the banks participating in 
the credit arrangement. An _ equal 
amount of $200 millions was granted by 
Paris, half of which has been placed with 
the French public in British Treasury 
notes. 


Really Mere Palliatives 


In spite of the huge amounts of these 
credits they are mere palliatives and 
might soon lose their efficiency if the 
fundamental factors responsible for the 
weakness of the pound are not corrected. 
For the last several years Great Britain 
has been like a private banker who has 
been living beyond his income and has 
piled up debts upon debts with little 
prospects of repayment. It is obvious 
that such a banker gradually loses his 
prestige and influence, his depositors 
become alarmed and begin to withdraw 
their funds. This. is exactly what hap- 
pened with John Bull. However, the 
new budget of the British Government, 
adopted in face of strong opposition of 
the Labor Party, attempts to remedy 
this situation, at least temporarily. 
What England needs most is a revival 
of its foreign trade, a field where the 
losses have been tremendous since the 
end of the war. The highly unionized 
labor groups in England have so far main- 
tained wage levels, by. which English 
goods are handicapped in competition 
with other industrial nations where pro- 
duction costs are lower. If England is to 
remain a free trade country, a broad 
adjustment of wages, salaries, costs and 
prices will become necessary to meet 
the reduced purchasing power of its 
customers abroad and to regain the 
lost ground in the world markets. The 
other alternative would be _ sheltered 
wages through the establishment of high 
tariffs. 

The spirit which the majority of the 
English people has displayed in facing 
their latest currency crisis has largely 
contributed to restore confidence. The 
English pound always stood out asa 
symbol of standard value and certainly 
will continue to do so as Great Britain 
is willing to see it through and to spare 
no efforts to assure definite success in 
this struggle which by no means has yet 
been terminated. 
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‘The debenture gold 6s, due 1954, an 
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company is primarily a Purveyor 
electric light and power and reve 
from this source constitute the nm»: 
portion of total. It has, however, ply 
itself in a position to participate jp 4 
future development of the natural, 
industry in the southwest through 
formation of the United Gas Corporat; 
a $350,000,000 natural gas combine Which 
controls extensive production and dy 
tribution properties in this section, \ 
the natural gas business has yet to realix 
its possibilities, the parent company; 
representation therein presently acts 4, 
deterrent to earnings expansion, |, 
creased consumption of natural gag jy 
industry which should attend a reyiy 
in industrial activity should goa long way 
in improving the investment status ¢ 
the company’s debenture bonds. 

















4 Feperat Licut & TRActION, controll 
by Cities Service, has been in continugy 
operation for upwards of two decady 
It controls utility operations in 22 cop. 
munities located in the Rocky Mountaiy 
territory and New Brunswick, Canaé, 
which are proving growing sources ¢ 
revenues. It has developed a high) 
satisfactory earning power, fixed chargy 
having been earned on the average gf 
2.56 times during the past five yean, 


preceded by $10,225,000 of first liens, 
total funded debt of $12,725,000 cop 
stituting 52 per cent of total capitalia 
tion. 


4 INTERNATIONAL TELEPHONE & TELE 
GRAPH is a holding and management con- 
pany, organized to develop, in a broad 
international sense, all branches of ee- 
trical communication. The field of 
activity now embraces 47 countries o 
the world in its various services, domes 
tie telegraph, submarine cable telegraph, 
national and international wire telephony, 
and the manufacture of electrical con- 
munication equipment. Total funded 
debt of the company of $122,661,10 
consists of three issues, none of which 
enjoys priority over the other as they ar 
all debenture obligations. Although 
adversely influenced by business and 
financial unsettlement in various parts 
of the world, debenture interest requir 
ments were covered 2.10 times for the6 
months ended June 30, 1931, a period 
which might well mark the low point i 
operations and earnings of the compaly. 
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Chapman Out? 


Sone so-called Chapman-Dollar-Daws0 
proposal for the reorganization of this 
steamship line provides for the retiremett 
of Paul W. Chapman, who has -been ils 
‘“‘angel” for over two and one-half yeals. 
Mr. Chapman, it is estimated, has lost 
personally nearly $10,000,000 since he 
took over the control of the line. + 
consideration for his stepping aside 2 
favor of R. Stanley Dollar and Kenneth 
D. Dawson, he has obtained an agreemel! 
whereby he will salvage personal securitis 
and relief from obligations incul 
through operation of the company during 
the depression. 
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Action on Branch Banking 
Expected by Next Congress 


Enactment by the next Congress of 
legislation for the extension of branch 
banking by national banks is expected 
py the Comptroller of the Currency, John 
W. Pole. Mr. Pole will renew his recom- 
mendations that the national banks be 
given the right to establish branches 
within trade areas surrounding the city 
in which the parent institution is located. 
He believes that this will enable the na- 
tional system to compete more effectively 
with state banks, and at the same time 
give small communities the same banking 
facilities as the larger cities. It is not 
expected that all of the features of this 

n will be approved, but it appears 
probable that some modification of pres- 
ent restrictions will be made. 

The trade areas have been mapped out 
by the Comptroller and one of the fea- 
tures which will no doubt be used as a 
basis of objection is that, in some cases, 
these trade areas extend beyond state 
lines, but against this it can be argued 
that the channels of business do not follow 
state lines. It is also probable that bills 
wil be introduced to allow branch bank- 
ing within states. In any case, there is 
little question but that the subject will 
come up for consideration and it is quite 
probable that some action will be taken. 
Itis to be hoped, however, that modifica- 
ti of national laws with respect to 
branch banking will not result in the 
enactment of loose legislation by the 
various states in order to keep banks 
operating under state charters. One of 
the fundamental weaknesses in our bank- 
ing system in the past has been that the 
competition between the national and the 
various state governments to keep banks 
under their charters has resulted in the 
passage of lax laws. There appears little 
question but that branch banking on a 
limited scale would strengthen the bank- 
ing system of the country, but politicians 
should give very careful consideration to 
all phases of the subject before enacting 
any legislation. 

It is the opinion of many leading 
bankers that Congress at its next session 
wil make a searching investigation into 
themethods and policies of banks through- 
out the country, and preparations are 
how under way to defend the present sys- 
tm. The Federal Reserve System will 
cme under scrutiny with special con- 
Sideration given to what steps have been 
taken against bank failures which have 

mé so numerous over the past two 
years. In 1930 approximately 1,345 
banks were forced to close their doors 
vhile this year will, in all probability, 
@eate a record for failures. Thus far 
1098 banks have closed their doors, ac- 
‘ording to the records of the American 
Banker. In the last two weeks about 98 

8 have been closed. It is also ex- 
beted that a move will be made to 
divorce banks from security affiliates, 
pecially since one of the main reasons 
for failure of the Bank of United 

tes was its many affiliated companies, 
an than the operations of the bank 
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COOL 


AS A DRAUGHT 


from a mountain 


e 

Spring... 
No spring-fed mountain stream splashing 
over jagged rocks is more invigorating than 
the refreshing draught that runs from the 
tap labeled “Ice Water” in every Statler 
bathroom. And, surely, none is more wel- 
come to the traveler. 

There it is to quench his thirst . . . instantly 
available at all hours of the day or night . .. 
a cool, sparkling-clear supply of pure, filtered 
water. Behind the tap, in cork insulated 
pipes, it is in constant circulation. It moves 
through the cooling coils, up through the 
hotel and then back through the cooling 
coils again; so that it is always live and 
palatably cold. 

Before the first Statler was built, thirst 
was not as easily quenched as now. You rang 
for ice water and then you endured both the 
unpleasantness of waiting and the inconven- 
ience of admitting a bell boy to your room. 
The water and ice that were brought you 
were only too often handled insanitarily, and 
you— if you were like most—felt impelled 
by common custom to tip. 

But the Statler Hotels put an end to these 
inconveniences. They first built a private 
bathroom with shower in every room, and 
first devised and installed circulating ice 
water systems. 

These hotels did away with many other 
discomforts, too. They were the first to see 
that a bed-head reading lamp, a full-length 
mirror, free radio reception and a morning 
newspaper under the door were necessary to 
establish that criterion of comfort and con- 
venience —the modern hotel. And the Statler 
organization does not rest content with its 
achievements, but seeks constantly an even 
higher degree of perfection. 


HOTELS STATLER 


BOSTON BUFFALO 


CLEVELAND DETROIT $T. LOUIS 


in NEW YORK, Aofe/ Pennsylvania 
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4 American Austin ai 


Efforts on the part of certain stockholders 
to bring about a receivership in this situa- 
tion have failed. The application was 
dismissed by the Court of New York for 
lack of cause. This is another instance 
where considerable publicity was given 
to the application for a writ of manda- 
mus to examine the company’s books, 
but little or no mention was made in the 
press regarding the dismissal. 


4 American Cyanamid A 
While there is no apparent indication of 
business improvement for this company 
during the immediate future, it appears 
that just this factor is reflected in the 
price of the shares. It is interesting to 
note, however, that the company is selling 
in the market for less than the cash ob- 
tained through financing in 1929. The 
company only has about $5,000,000 in 
bonds and about $5,000,000 in preferred 
stock ahead of its 2,500,000 shares of no 
par common. 


4 Armstrong Cork es 


Plans for two large linoleum factories at 
Martinex, Cal., were advanced last week 
with the filing of deeds transferring 112 
acres of land to this company and Con- 
goleum-Nairn. It is reported that con- 
struction of the plants to cost around 
$4,000,000 will be begun at an early date. 
Dredges are at work on a channel to the 
plant sites to permit bringing the raw 
material in by water. 


4 Bigelow-Sanford Carpet ie 
Application has been made to list the 
shares of this company on the New York 
Stock Exchange. Capitalization consists 
of 55,000 shares of C per cent preferred 
stock of $100 par value and 326,500 
shares of no par common stock. The 
preferred is distributed among 1,025 
stockholders and the common among 
3,551 stockholders. This company 
achieved some distinction at mid-year, 
reporting an increase of more than 30 
per cent in net earnings for the first six 
months over the similar period of 1930. 


4 Crowley Milner e's 
Detroit’s largest department store has 
been adversely affected by the continued 
low rate of activity in the automobile 
industry and has finally decided to con- 
serve cash resources by reducing the 
annual dividend to 80 cents from the $2 
rate which has been in effect since early 
1928. The old rate has not been earned 
since 1929, as earnings for the fiscal year 
ended January 16, 1931, were equal to 
only $1.86 a share. 


4 Ex-Cell-O Aircraft @ Tool “D” 


Company has been able to show smaller 
losses in each of recent months as a result 
of operating, economies and the adjust- 
ment of expenses to present conditions. 
Policy of carrying-on- extensive research 
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and development work has.heen continued 
and a new and revolutionary product 
has been perfected and will be released 
to the trade in the near future. Expenses 
of such development have been charged 
against current operations. The new 
lines of broaches, carboloy tools and 
diamond boring machines, which were 
added last year, have enjoyed a sizable 
demand and prospects for further in- 
creases in volume appear favorable. 


4 Feltman & Curme _— 


Increased sales of footwear for this com- 
pany have been more than offset by the 
lower prices prevailing and little in the 
way of earnings improvement has been 
recorded. For this reason, the manage- 
ment has found it necessary to omit 
preferred dividends. 


4Glen Alden Coal “Cc” 


Stock at present is selling around its low 
for the year and has failed to reflect any 
discounting of what. may be favorable 
developments. The regular quarterly 
dividend has just been declared, and the 
stock affords a yield of 13.8 per cent on 
the basis of the $4 annual distribution. 
The coal industry has been hard hit, but 
its season of best demand is now ap- 
proaching and earnings should show a 
normal pick-up. While there has been 
some question as to the continuance of-the 
present dividend, at the same time it is 
possible that payments can be maintained 
ff a season of cold weather develops. 
Glen Alden is in, perhaps, the best position 
of any anthracite producer, being credited 
with the lowest cost producing mines 
among the hard coalers. _ 


4 Great Atlantic & Pacific Tea “A” 


Company continues to show a gain in 
tonnage volume and a drop in dollar 
sales as compared with corresponding 
1930 levels in refiecting lower prices. 
For the four weeks ended August 29 
tonnage sales were up 7 per cent and dollar 
sales off 5 per cent, while for the period from 
March 1 to August 29, tonnage gained 
12.4 per cent while sales were down 2.1 
per cent. This largest chain of grocery 
stores reported record income for its 
recent fiscal year and showed the best 
margin of profit since 1924, amounting to 
2.88 cents per dollar of sales. The un- 
favorable factor in this situation, however, 
continues to be the uncertainty regarding 
the amount of tax legislation which will 
be enacted against the chains this fall. 


4 Ideal Cement 7 


Volume of business handled during the 
past eight months showed a drop of about 
15 per cent from levels of a year ago. 
This and the fact that the price structure 
in the cement industry throughout the 
United States has become demoralized 
is the cause for present unsatisfactory 
operations. Annual dividend rate has 
just been reduced from $3 to $2. The 
management has pointed out that costs 


rier Engineering Corporation and 





have been cut to a minimum, but uni 
some change develops in economic condi. 
tions it is doubtful if the company will, fe 
able to report normal earnings. 
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4 Kalamazoo Stove “Ny 
In selling stoves and ranges by mail Order 
and through factory owned branches, th 
company has suffered from the declining 
purchasing power of the farmer, Ty 
dividend which has been in effect singe 
early 1928 has been omitted. 


“Pepperell Manufacturing ‘“C 
Reduction of annual dividend rate fron 
$8 to $6 on July 1 indicated that eam. 
ings were running lower than a year ago, 
but it was not expected that the company 
would show a loss for the fiscal year ended 
June 30, 1931. The net loss after, al 
charges, including inventory markdow 
amounted to $582,441 and compares with 
a net profit of $660,002 for the previous 
fiscal year. The drop in the price of cot 
ton and cotton goods which caused seriois 
inventory losses is given as the reason for 
the poor showing. . 


4 Pines Winterfront = 
Aequisition of the Aske Fumer Company 
of Minneapolis by Pines Winterfront has 
been practically completed. — Aske 
Fumer’s product is an electric¢ priming de 
vice which fumes gasoline and thereby 
makes starting easier in cold weather. 
Just how this acquisition will bolster the 
earnings of Pines Winterfront is uncertain 
but it is evident that new earnings power 
is needed in this situation for 1930 net 
equalled only 50 cents a share, thus failing 
to cover present $1 annual dividend. 
Recently a small Chicago house has been 
using ‘‘boiler-room”’ tactics in trying to 
interest the public in the purchase of this 
stock at a price level which indicates 
ample discounting of any earnings im- 
provement for the immediate future. At 
current prices the shares are hardly 4 
bargain, even for the speculator. 


4 Pratt & Lambert “C’ 


With earnings equal to only $3.04 a share 
for 1930 it had been expected forsome 
months that this company would have to 
cut its $4 annual dividend rate, unles 
great improvement was shown. The im- 
provement has apparently failed to de 
velop, for last week the rate was redu 
to a $3 annual basis. 


4 Safety Car Heating Cc 
To offset the heavy loss of business from 
railway passenger cars, Safety Car Heat 
ing has made an arrangement with Car 


Gel Corporation for the development 
refrigerator freight cars for the r 

The plan also includes the manufacture 
air conditioning systems for passens® 
ears by employing only air and steail. 
As the leading railroads of the country 
have already acknowledged the advantag® 


THE FINANCIAL WORLD 





Z2S 8 


Ss = 


Mus 


us 
for 


ny 
a3 
ke 
e- 


er, 
he 


et 


ee CUCU 


= 


f using air conditioning apparatus on 
heir passenger cars, it is believed that 
new revenues will result for Safety Car 
eating & Lighting. Here is another 
sample of how the trend of the times 
as made obsolete the name of a company. 
















Swift C 
Failure of hog prices to recover on a 
agonal basis this fall and extremely low 
prices for such by-products as hides and 
leathers has aroused some uncertainty 
13 to the maintainance of this company’s 
annual dividend. For fiscal year 
ended November 1, 1930, only $2.08 a 
share was reported, or just 8 cents more 
than the dividend requirement. Swift 
has had an unbroken dividend record 
since 1888 and only once, during the de- 
pression of 1898, did it cut the payment. 
Since 1915 the $2 annual rate ($8 before 
the 4-for-1 split-up in 1930) has been in 
efect and this is a record in itself. While 
the company has $18,000,000 in cash, it 
could not long maintain the $2 annual 
dividend on its 6,000,000 shares unless 
earned. 


Syracuse Washing Machine “D” 
Company has started production of two 
models of electrically operated domestic 
washing machines for General Electric 
under a contract running until 1932 and 
involving a total sum of $1,750,000. In 
addition, company has inaugurated 
heavier production schedules for its own 
“Rasy” washer models. The manage- 
ment states that September output, 
including the General Electric business, 
will be the largest for any month in the 
sompany’s history. 








DIVIDENDS 








| Constructive Credit Service, Inc. 


DIVIDEND NO. 7 


The Directors 


have declared a 
semi-annual 


dividend of four per 
cent (4%) on the Preferred Stock 
outstanding, payable October ist, 
1931, to stockholders of record Sep- 
tember 21st, 1931. 

THOS. F. ENSANA, Secretary. 


























The Pacific Telephone and Telegraph Company 


Notice of Dividend on Common Stock 


A dividend of One Dollar and Seventy Five cents 
($75) per share on the Common Stock of this Company 
will be paid on Wednesday, September 30, 1931, to 
sockhok ers of record at the close of business on Satur- 

y, September 19, 1931. 

W. J. PHILLIPS, 

San Francisco, September 3, 1931. 


a 


Secretary. 





The Sweets Co. of America, Inc. 


a Tegular quarterly dividend of twenty-five cents 
bp ber share has been declared on the Capital Stock 

this Company, payable November 2, 1931, to stock- 
holders of record at the close of business October 15, 1931. 


G. L. McMUNN, Secretary. 


ee 


P AMERICAN TYPE FOUNDERS COMPANY @ 
Jersey City, N. J., Sept. 16, 1931 4 
Aquarterly dividend (No. 118) of one and three- 4 
per cent on the Preferred Stock and a 
quarterly dividend (No. 135) of two per cent on the @ 
Stock have this day been declared pay- 
October 15, 1931, to stockholders of record 4 
Close of business October 5, 1931. Checks 
by The Bank of America, Transfer Agent, 4 
Wall Street, New York City. 


WALTER S. MARDER, cael 
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Peoples Gas Dividend 


The Peoples Gas Light and 
Coke Company {of Chicago} 





The Directors of The Peoples Gas Light 
and Coke Company have declared a quar- 
terly dividend of two (2) per cent on the 
capital stock of this Company, being at 
the rate of eight (8) per cent per annum, 
payable out of the surplus earnings of 
the Company to stockholders of record 
at the close of business on the 3rd day of 
October, 1931, said dividend to be pay- 
able on the 17th day of October, 1931. 


A. L. TOSSELL, Secretary. 














Public Service Corporation 
of New Jersey 
Dividend No. 97 on Com- 


mon Stock 
Dividend No. 51 on 8% 
Cumulative Preferred Stock 
Dividend No. 35 on 7% 
Cumulative Preferred Stock 
Dividend No, 13 on $5.00 
Cumulative Preferred Stock 


The Board of Directors of Public 
Service Corporation of New Jersey has 
declared dividends at the rate of 8% 
per annum on the 8% Cumulative Pre- 
ferred Stock, being $2.00 per share; at 
the rate of 7% per annum on the 7% 
Cumulative Preferred Stock, being $1.75 
per share; at the rate of $5.00 per an- 
num on the non par value Cumulative 
Preferred Stock, being $1.25 per share. 
and 85 cents per share on the non par 
value Common Stock for the quarter 
ending September 30, 1931. All divi- 
dends are payable September 30, 1931. 
to stockholders of record at the close 
of business, September 1, 1931. 

Dividends on 6% Cumulative Pre- 
ferred Stock are payable on the last 
day of each month. 

T. W. Van Middlesworth, Treasurer. 





Public Service Electric and 
Gas Company 


Dividend No. 29 on 7% 
Cumulative Preferred Stock 
Dividend No. 1. on $5.00 
Cumulative Preferred Stock 


The Board of Directors of Public 
Service Electric and Gas Company has 
declared the regular quarterly dividend 
on the 7% and $5.00 Preferred Stock of 
that Company. Dividends are payable 
Septentber 30, 1931, to stockholders of 
record at the close of business Septem- 
ber 2, 1931. 

T. W. Van Middlesworth, Treasurer. 





LOEW’S INCORPORATED 


“THEATRES EVERYWHERE’’ 
September 14th, 1931 
HE Board of Directors has declared a 
quarterly dividend of 7Sc per share on 
the Common Stock of this Company, pay- 
able on the 30th day of September, 1931 to 
stockholders of record at the close of busi- 
ness on the 19th day of September, 1931. 
Checks will be mailed. 


DAVID BERNSTEIN 
Vice President & Treasurer 











American 
Commonwealths 


Power Corporation 
New York Grand Rapids St. Louis 


Dividend Notice 


The Board of Directors of American 
Commonwealths Power Corporation has 
declared the following dividends: 


PRIOR PREFERRED STOCK 
Customer Ownership Series 

A monthly dividend of 52¢ per share on 
the Prior Preferred stock, $6.24 Dividend 
Series, payable October 1, 1931, to stock- 
holders of record at the close of business 
September 12, 1931. 

A monthly dividend of 52¢ per share on 
the Prior Preferred stock, $6.24 Dividend 
Series, payable November 2, 1931, to stock- 
holders of record at the close of business 
October 12, 1931. 

A monthly dividend of 52¢ per share on 
the Prior Preferred stock, $6.24 Dividend 
Series, payable December 1, 1931, to stock- 
holders of record at the close of business 
November 12, 1931. 


PREFERRED STOCK 
The regular quarterly dividend of $1.75 per 
share on the First Preferred stock, Series A, 
payable November 2, 1931, to stockholders of 
record at the close of business October 15, 


The regular quarterly dividend of $1.63 
per share on the First Preferred stock, $6.50 
Dividend Series, payable November 2, 1931, 
to stockholders of record at the close of 
business October 15, 1931. 

The regular quarterly dividend of $1.50 
per share on the First Preferred stock, $6 
Dividend Series of 1929, payable November 
2, 1931, to stockholders of record at’ the 
close of business October 15, 1931, 

The regular quarterly dividend of $1.75 

r share on the Second Preferred stock, 

ries A, payable November 2, 1931, to 
stockholders of record at the close of busi- 
ness October 15, 1931. 


COMMON STOCK 

The regular quarterly dividend of 1/40 
of one share, (234%) payable in Class A 
Common stock on October 26, 1931, on each 
share of Class A and Class B Common stock, 
to stockholders of record at close of 
business September 30, 1931. 

Where the stock dividend results in Frac- 
tional shares Scrip certificates for such frac- 
tions will be issued which can, at the option 
of the stockholders, be consolidated into 
full shares by the purchase of additional 
Fractional shares. The Company will assist 
stockholders in the purchase of additional 
Fractional shares. 

Checks and stock certificates 
in payment of dividends will 
mailed in due course. 


September 15, 1931. 





ALBERT VERMEER, Treasurer. 














Midland Utilities 
Company 
Notice of Dividends 


The Board of Directors of the 
Midland Utilities Company has 
declared the following regular 
quarterly dividends: 

One and three-quarters per cent 
1%) on each share of se ow 
standing seven t cent 
Prior Lien Stock. ¥ : 

One and one-half per cent 
(144%) on each share of the out- 
standing six per cent (6%) Prior 
Lien Stock. 

One and three-quarters per cent 
(134%) on each share of the out- 
standing seven per cent (7%) 
Class A Preferred Stock. 

One and one-half per cent 
(14%) on each share F "yt —_ 
standing six per cent ass 
A Preferred Stock. " 

The above dividends are payable 
October 6, 1931, to pe te 
of record September 22, 1931. 

BERNARD P. SHEARON, 
Secretary. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


Principal features of this page elaborated 
and interpreted in the “ Trend of Things” 
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4 AVERAGE STOCK PRICES 1931 1930 
pt.16 Sept.9 Sept. 2 Sept. 17 
ee ee 66.40 72.40 76.70 143.35 
| a 64.50 69.90 77.20 147.50 
Combined........... 56.80 62.24 68.34 140.90 

A FEDERAL RESERVE REPORTS, MEMBER paar ee Mee 
(000,000’s omitted) Sept.9 Sept. 2 Sept. 10 
Deposits—New York City........ $6,727 $6,830 $6,997 
Deposits—Outside New York City. 13,418 13,459 14,181 
Loans on Securities—N. Y.C...... 2,643 2,683 3,523 
Loans on Sec.— Outside N. Y.C.... 3,799 3,836 3,523 
tInvestments—New York City..... 1,057 1,032 1,026 
tinvestments—outside N. Y.C..... 2,588 2,587 2,412 
Total loans and discounts. ....... . 14,333 14,398 16,812 
Total net demand deposits......... 13,195 13,244 13,700 
Total time deposits............... 3 y 7,478 

7Other than U. S. Govt. securities. 

A WEEKLY BANK CLEARINGS 1931 1930 
(000 ,000's omitted) Sept. 5 Aug. 29 Sept. 6 
iy fo 8k ee $4,198 $3,503 $5,005 

Outside of New York City......... 2,442 2,214 2,914 

1931 1930 
A MISCELLANEOUS Sept. 16 Sept. 17 
Total brokers’ loans (000,000)..... $1,271 $3,222 

Federal reserve ratio (System)..... 78.4% 81.6% 

Federal reserve ratio (N. Y.)...... 79.6% 84.5% 

1931 1930 
Sept. 5 Aug.29 Sept. 6 
Total car loadings.......... vic“ . 763,764 —— 
Daily Av. Crude Oil Prod. Sept.12 Sept.5 Sept. 13 
8 RS a eee 1,919,000 1,746,300 2,419,750 





























A FOREIGN EXCHANGE A COMMODITY PRICES 
1930 1930 1931 1930 
Par Sept. 16 Sept. 17 . Sept.16 Sept. 17 
$4.86 24g England... .$4.8554 $4.86 |§Wheat....$0.49%{ $0.083 % 
3.92 France..... 3.9115/j¢ 3.92%] Rye...... 0.53% ...... 
De Ree... - 0-000 5.23 5.23 %]| Flour..... 4.50 5.00 
3.90 Belgium*, ..13.90 13.93 | Coffee.... .05% .07 
23.82 Germany...23.65 23.82 Sugar..... .0455 .0445 
14.069 Austria.....14.04 14.12 Tron......16.26 19.76 
40.20 Holland 40.344 40.28 29.00 31.00 
26.80 Denmark 26.71 3 26.75 4%} Lead..... -044 .055 
26.80 Norway....26.7134 - 26.74%] Copper 07% #£.10% 
26.80 Sweden.. 26.75 % 26.85 4%] Zinc...... .0375 .0427 
49.85 Japan...... 49.38 49.37 .) eae -2480 .2970 
42.45 Argentinaty .26.87 36.43 Cotton. 066 By 
#12.00 ~~ >) ee 05 10.12 ae 2.50 2.82 
Ag . <a. ....1<82A2 12.15 Rubber 0508 .0818 
1.00 Can. Dollar. 99.00 100.14 Gasoline... .123 123 
*Belga. tPaper Peso. tPaper Milreis. §September futures. 


#Approximate; not yet fixed by law. 








Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month, 


Week ended Same 

; Aug. week 
EASTERN DISTRICT 1931 1930 
SS are 45,512 61,403 
Chesapeake & Ohio. ............. 33,078 38,995 
Cleve., Cinn., Chicago & St. L.... 21,963 28,021 
Delaware & Hudson.............. 14,992 19,610 
Delaware, Lackawanna & West.... 18,992 22,061 
1 RR) £24 ee ee OR ESE ee et 30,568 37,422 
Norfolk & Western............... 23,524 29,530 
N. Y., New Haven & Hartford.... 26,600 29,457 
PET, OEE MOURNED» ooo in.e.s os weve 56,979 71,644 
N. Y., Chicago & St. Louis. ...... 14,678 20,399 
PERE. coo cu a@akueca>.s sooo 116,127 148,327 
EE a ree 9,288 13,854 
ee tone So tie aw pie sie 33,104 43,184 
‘Western Maryland............... 7 486 8,937 
SOUTHERN DISTRICT 
Atlantic Coast Line.............. 12,968 17,845 
I TO as annie pis be BIO 'e 34,056 42,115 
Louisville & Nashville............ 25,325 32,881 
Sennoera Air Tame. 65. .i 6... ke 11,342 14,733 
Southern Ry. System............. 35,078 42,439 
NORTHWEST DISTRICT 
Chicago & Great Western......... 5,790 7,498 
Chi., Milw., St. Paul & Pacific.... 30,186 39,237 
Chicago & North Western......... 41,709 53,677 
SS eee 19,124 29,102 
are ee 14,308 18,190 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 31,895 36,865 
Chicago, Burlington & Quincy..... 28,157 35,977 
Chicago, Rock Island & Pacific.... 23,609 31,566 
Chicago & Eastern Illinois........ 5,717 6,953 
Denver & Rio Grande Western.... 5,608 7,052 
| SEAR a Senn 25,681 32,949 
De. Sh ee. eee 27,596 
ee 3,637 4,485 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ 3,873 5,272 
Missouri-Kansas-Texas........... 8,081 10,580 
DRE FO oe he ee c's we 26,829 33,808 
St. Louis-San Francisco........... 13,855 18,901 
St. Louis-Southwestern........... 3,949 4,709 
ean Be ees os oko ko the oy 7,437 9,350 


(Compiled from American Railway Association figures) 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD,.53 Park Place, New York, N, Y. 


LIFE ANNUITIES—A booklet issued by one of the largest life ing» 
ance companies, which explains the advantages of annuities and ti 
income obtainable therefrom. Of particular interest to men aj 
women over fifty. 


NATIONAL STEEL CORPORATION—One of the largest inves, 
ment banking houses in the United States has just issued an interes, 
a which describes attractively this outstanding industry} 
enterprise. 


FINANCING PUBLIC WORKS WITH ECONOMY—A 
booklet, issued by one of the largest and best-known firms of inves 
ment bankers, explains the advantages of State financing and owe 
ship of toll bridges. Copy on request. 





STOCKS AROUND $15—A list of stocks now selling around $15) 
share, showing also earnings and outlook, has been prepared by 
member of the New York Stock Exchange, 


MAKING PROFITS IN SECURITIES—Valuable stock markt 
booklet; explains methods employed by successful investors. Th 
part which fundamentals play and the market's technical condition, 
as well as general sound methods for income and profit building, a 
pointed out. 


CATALOGS THAT SELL—Here is a booklet issued by one of th 
largest manufacturers of business equipment which shows strikingly 
the difference between catalogs that merely present products for tk 
prospect’s consideration and catalogs that are salesmen in themselva, 
A copy will be sent only to business executives who request ita 
their stationery. 


ADVICE TO INVESTORS—A weekly review issued by a New Yor 
Stock Exchange firm, condenses opinion on important events of tlk 
week affecting the financial and commercial world; of special interes 
to business men. 


THE STORY OF VITA-FRESH—Is a new booklet that descriltt 
the latest research achievement of General Foods Corporation 
complete solution to the problem of coffee freshness. let 
is of interest not only to the coffee drinker, but to the investor, aswel 


SECURITY SALESMANSHIP, THE PROFESSION—An inte 
esting discussion of this specialized field, together with informatia 
about the Course of Training being adopted by scores of the leadilg 
investment houses for their salesmen. 


ODD LOTS—A well-known firm, members of the New York Stot 
Exchange, has published a booklet setting forth the advantages fat 
both the small and large investor dealing in Odd Lots. 


MAKING MONEY IN STOCKS—A straightforward, comprehensit 
treatise on sound methods to pursue in the purchase and sale 
listed securities. 


SOME FINANCIAL FACTS—Is the title of a 24-page booklet co 
taining a brief description of the American Telephone & Telegrapl 
Company and the organization and operations of the a 
It is illustrated throughout with maps, graphs and charts, and is 
interest to every investor in public utility securities. 


YOU CAN HAVE AN INCOME AS LONG AS YOU LIVE—Is tlt 
title of a booklet issued by one of the most prominent insuran 
companies, that tells how a life annuity can be arranged to compl 
with any circumstances and ideas for future income. A copy ™ 
be hdd on request. 


THE GUARANTY SURVEY—This survey, published monthly Mf 
one of the largest trust companies in New York, is 4 oe 
business and financial conditions in the United States and of 
tions abroad. It will be mailed to business executives who 
it on business stationery. 
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25 Probable Leaders of the 
Next Bull Market 
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is thoroughly saturated with pessimism, 
it is a notable fact that a small minority 
of shrewd individuals who ignore surface man- 
ifestations, are quietly buying carefully selected, 
sound common stocks. They are buying back 
stocks they sold to the present pessimists who 
were the optimists of 1929. 


Our editors and analysts have been making 
thorough investigations and researches during 
the past few months in order to select from the 
waar et of stocks listed on the New York 
Stock Exchange the 25 that are most likely to be 
leaders of the next bull market. All the com- 
panies are in a strong financial condition and 
are really more attractive from the standpoint 
of safety and income than many secondary 
bonds. 


The value to you of such a list at a time like 
this can not be over-estimated. Whether you 
have surplus funds to invest now or whether 
you would do well to dispose of some of your 
holdings in order to make advantageous trans- 
fers, it is almost certain that the feature men- 
tioned above will prove highly interesting 
and valuable to you. 


In our first article, in which ‘25 Probable 
Leaders of the Next Bull Market’’ will be 
published, we will simply give in a very general 
way the reasons why the various selections 
have been made. In subsequent issues of THE 
FinanciaL Woritp we will print individual 
analyses of each stock, so that by the time an 
investor has read the complete 25 analyses he 
will have something worth while. 


ALTHOUGH the average investor today 


THe Financirat Wortp is broadening the 
viewpoint and vision of thousands of investors 
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{If you are already a subscriber, please show this to a friend] 
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who in former years invested on snap judgment 
instead of on the basis of basic facts and figures 
and in accordance with sound investment prin- 
ciples. Investing is difficult enough even where 
all available information is used, but certainly 


your success will be immeasurably greater with 


the many aids we can extend to you, than it 
will be where you make blind choices based 
upon fragmentary information or gossip. 


Investing becomes more complicated from 
year to year because of the great mortality 
among corporations that are not able to stand 
the fag 79 of keen competition and the vicis- 
situdes of changing world conditions. This 
makes it absolutely essential for every investor 
to be continually on the alert for vital facts 
and statistics, such as THe FinanciaL Worip 
publishes each week, and our monthly data and 
tating book publishes each month. 


Many investors consider our monthly in- 
vestors’ reference book fully as important and 
valuable as Tue Financia Wortp itself. 
This monthly guide enables you to find out 
immediately important points about stocks on 
the New York Stock Exchange and Curb such 
as earnings, prospects, prospective dividend 
changes, our ratings, etc. 


Remember, all yearly subscribers for Tue 
FinancraL Wor xp receive our monthly—*‘Inde- 
pendent Appraisals of Listed Stocks’’—free. 
Become one of our yearly subscribers and you 
may also avail yourself of the privilege of con- 
sulting our Confidential Advice Department 
by letter several times each month. This 
privilege is especially valuable now. Don’t 
indulge in false economy by promising yourself 
you will subscribe later. Act now. 






THIS UNUSUAL OFFER EXPIRES NOVEMBER 1ST 
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THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Here is my check for $10 in full payment of the following special offer: 


{a} 52 weekly issues of The Financial World {Canadian & Foreign Postage $2 extra}. 
{b} 12 monthly editions of “Independent Appraisals of Listed Stocks”—an indispensable pocket manual of vital 


investment data and ratings. 


{c} Free privilege of writing for advice several times each month by enclosing a stamped, self-addressed envelope 


with each inquiry. 
{d} “25 Probable Leaders of the Next Bull Market.” 
fe} “Will History Repeat in Low Priced Stocks?” 


Cee eee eee eee ESTEE HEHEHE HSEHE SHES ESTEE HEHEHE HHEHEHEEEE 
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{f} “10 Don’ts for Investors” and “Investor—Know Yourself.” 


eee e SAEAEIAINLIV sc eee eee eee eee eee SSS FFSSSeeeeeeeeeeeeeeeeee 


ee Se 





THE SCHWEINLER PRESS, NEW YORK. 

































































































































































































































PROTECT their future by linking it with the Nation’s future, : 





“I’m already planning 
their future” 


“That boy and girl—my children—are going 
to get a real start in life. I’m going to have the 
means to help them when they need help most... 


“First, they’re going to have an education. 
They’re going on to high school—and after that 


to college. And then, when they face the world, there'll q 
be something there with which to start them off in life.” 


Thousands of parents in every State are investing ~ 
regularly in the securities of Cities Service Company as a © 
means of providing funds for college education and busie ~ 
ness careers for their children. 


HENRY L. DOHERTY & COMPANY 
60 Wall Street (A) New York City 


Branches in principal cities 





LISTEN IN—Cities Service Radio Hour—A pro- oO Wall Street Nor Yeon, | 
gram of variety music with Jessica Dragonette, the Please send information about Cities Service Company’s | 
Cavaliers and Rosario Bourdon’s Cities Service curities. ; | 
Orchestra. Fridays, 8 P.M., Eastern Daylight Time 

—WEAF and 37 N. B. C. Associated Stations. 





(0558-15) | 





